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INTERIM RESULTS
SiEE S

The board (the “Board”) of directors (the “Directors”) of Tesson Holdings
Limited (the “Company”) is pleased to announce the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2023 (the “Reporting Period”), together
with the comparative figures for the corresponding period in 2022 as follows:

XEERARAF(AAT ) s EE((EE) S
([EER WAL - ADTREMBLT ([
EEDEBE-T-—FAA-t+RIAEATHE
SR ) ROERERGATHEE BRI
T _FREZHEEESFOT
CONDENSED CONSOLIDATED STATEMENT OF A EERREMEEKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 June 2023 BE—F - =—FNA=+HIFNEA
(Unaudited)
(REEX)

Six months ended 30 June
BZEASA=1THILAREA

2023 2022
—EC=F —E-F
Notes HK$°000 HK$’000
et FET FET
(Re-presented)
(ES)
Continuing operations BEREER
Revenue Wzs 4 70,326 53,216
Cost of sales SHER AR (66,396) (50,660)
Gross profit EH 3,930 2,556
Other income HipUg A 5 9,613 7,245
Distribution and selling expenses DI NHE R (2,290) (2,316)
Administrative expenses THAX (42,455) (51,972)
Loss from operation KEEE (31,202) (44,487)
Finance costs BB 6 (2,470) (3,694)
Loss before tax MRBLATES 18 (33,672) (48,181)
Income tax Frig it 7 - -
Loss for the period from BEKEEK A HBEE
continuing operations 8 (33,672) (48,181)
Discontinued operations BRI EK
Loss for the period from discontinued operations 2 4% |- 4% 44 % 7% ~ AN BARS &5 18 - (8,810)
Loss for the period AHEEE (33,672) (56,991)
Other comprehensive loss: Hih2HEEE !
ltems that may be reclassified to profit or loss: AJREEN D R B s B -
Exchange differences on translating HEGINETSFTEE 2
foreign operations EHER (17,566) (32,275)
Total comprehensive loss for the period AHBEZHEERAHE (51,238) (89,266)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGRSBAEK M EE RmE

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

(Unaudited)
(REBER)

Six months ended 30 June
BEAA=1THLEAEA

2023 2022
—=E=-= B
Notes HK$°000 HK$’000
HiaF FET FET
(Re-presented)
(ge&E5)
Loss for the period attributable to: THATEEREREESS :
Owners of the Company AATEBA
Loss from continuing operations SIE TS E1E (27,620) (41,854)
Loss from discontinued operations BRIEREEKEER - (4,995)
Loss attributable to owners of the Company KREEE AEGEE (27,620) (46,849)
Non-controlling interests IR R
Loss from continuing operations SIEAC TS B IE (6,052) (6,327)
Loss from discontinued operations BRI EEEEE - (3,815)
Loss attributable to non-controlling interests FEIE AR RE S FE (R B 1B (6,052) (10,142)
(33,672) (56,991)
Total comprehensive loss for TH AT EEAERE
the period attributable to: EHEIBHAE .
Owners of the Company KARHEB A (31,184) (67,733)
Non-controlling interests FEPE R i S (20,054) (31,533)
(51,238) (89,266)
Loss per share from continuing and BERERCRIEREER Y
discontinued operations BRER 10
Basic (HK cents per share) BEAR(EREN) (1.86) (3.79)
Diluted (HK cents per share) g (#ZHEN) (1.86) (3.79)
Loss per share from continuing operations FEKEEE2ERERE
Basic (HK cents per share) BEAR(EZHEN) (1.86) (3.39)
Diluted (HK cents per share) BE (8 EN)) (1.86) (3.39)
Loss per share from discontinued operations T #& [ E& £k > GREE
Basic (HK cents per share) BEAR(EREN) 9 (0.4)
Diluted (HK cents per share) g (=B N) = (0.4)

—To—FhHmE REERARAT
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B #5 AR &

At 30 June 2023 R-ZT-=%A=1H

(Unaudited) (Audited)
(REEEZR) (#Z)
30 June 31 December
2023 2022
—EC=HE T F
~NA=+H +=-A=+—H
Notes HK$°000 HK$’000
st FET FET
Non-current assets FREBEE
Property, plant and equipment M - BB NG 12 235,124 273,319
Deposits paid for acquisition of property, EEME  BERREZ
plant and equipment SANHES 1,982 2,077
Right-of-use assets EREEE 13 63,690 78,045
300,796 353,441
Current assets REEE
Inventories FE 27,251 36,599
Trade and other receivables, deposits and JEUCE 5 B T e E A U BR 7R~
prepayments 214 LB IE 14 284,784 300,458
Financial assets at fair value through Tﬁ@¥@5+A?Em
profit or loss TRIEE 78 104
Bank and cash balances RTINS 1,629 6,252
313,742 343,413
Current liabilities RBAaE
Trade and other payables JERTE S BRI R ELAb S BR 5K 15 250,047 278,468
Contract liabilities BHERE 2,485 5,342
Borrowings ==+ 16 52,785 52,785
Lease liabilities HEBaE 4,904 4,152
Amount due to the controlling shareholder FERHE AR R BR 3R 17 129 545
310,350 341,292
Net current assets REEEFE 3,392 2,121
Total assets less current liabilities BEAERABEE 304,188 355,562

Tesson Holdings Limited

Interim Report 2023



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B #5 AR &

At 30 June 2023 R-ZT-=%A=1H

(Unaudited) (Audited)
(REBEZR) (fe==Z)
30 June 31 December
2023 2022
—EC=HF T F
~NA=+H +=-A=+—H
Notes HK$’000 HK$’000
st FET FET
Non-current liabilities FRBEE
Lease liabilities HERE 4,326 5,341
Other payable H At JET AR X 15 1,320 -
Deferred tax liabilities EEFTEE & 9,215 9,656
14,861 14,997
NET ASSETS EERE 289,327 340,565
Capital and reserves EARR#E
Share capital A&7 18 148,349 148,349
Reserves ] 349,243 380,427
Equity attributable to owners of the Company RATVEE AFEIR AR 497,592 528,776
Non-controlling interests Elsapiiys Eay (208,265) (188,211)
TOTAL EQUITY RSB 289,327 340,565
=1
-"‘:"" @g% (ﬁ‘:’
—TocghERs RERRERAT G 7




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
C LIk

AR S S

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

Attrioutable to owners of the Company
KAFEBAEE

Foreign ~ (Accumulated

Capital Asset  currency losses)/ Non-
Share  redemption Share  revaluation tranglation refained controling
capital resenve - premium eserve eserve profits Total interests Total
(23t
fhes A& N BB/ Fak
R BEEE  ROEE  EREE  ERRE  REEA i 4 i3
HKS000  HKB000  HK$000  HK$000  HKS000  HKS000  HKB000  HKS000  HK$000
FAT FAT AT FAT FAT 7T AT A1 7T
A1 January 2022 (Audfted) WoE--E-f-R(EER) 123,650 624 838412 4772 0017 (222,946) 7645589 26,015 790,604
Total comprehensive income for the period A2 ENAEE - - - - (10884 (46849 (7733 (31533 (89,266
Revaluation surplus released upon disposel -~ €M% - BERABRELY
o property, plant and equipment il - - - (7) - i - - -
Reversal of defered tax liabiiies upon B ERBIRNELHE
release of revaluation surplus BERM - - - 9 - - 9 _ 9
Capital recuction of a non-whally -FFRENERAZ
owned subsidlary BREE - - - - - - - (1362100 (136,210)
430 June 2022 (Unaudited) R-B--ERBSTAGREEY) 123650 64 841 4767 913 (69789 0BG (141728 565130
At 1 January 2023 (Audited) R-Z-=E-R-A(ER) 148,349 624 824140 40361 (21,009 (463650 528776 (1882M1) 340565
Total comprehensive income for the period - A2 ERELEE - - - - (3564) (276200 (31,184 (20054  (51,288)
At 30 June 2023 (Unaudited RE-=ERAZTR(REER) 148,349 64 824140 40361 (24603 (401279 497502 (208265) 289327
o) n e S
o \ %‘ /w A iy - S =2 ."‘:;
8 %i? Q@z 2 E%OJ ';fot % @/KD a Tesson Holdings Limited Interim Report 2023



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EPSERERER

For the six months ended 30 June 2023 #HZ_—_Z =% XA=+HIL/\EA

(Unaudited)
(REBER)

Six months ended 30 June

BEAA=tHILEAEA

2023 2022
—ZE=-= B —
HK$’000 HK$’000
FET FET

Net cash (used in)/generated from KeEEE (), gz

operating activities HEFRE (2,134) 147,751
Cash flows from investing activities RETHRERE
Purchase of property, plant and equipment EEWE W= L& (1,435) (2,112)
Others EAtb - (17)
Net cash used in investing activities REFBFTAZESFHE (1,435) (2,129
Cash flows from financing activities RMETEHCRERE
Repayment of borrowings BEEE - (88,182)
Repayment of lease liabilities EEHEaE (1,496) (699)
(Repayment)/Proceeds from the controlling shareholder 3k B 1ZARA%E > GE3K),FriS k18 (416) 99
Proceeds from the non-controlling KE— BB AT FHER R

shareholder of a subsidiary Fr1S 508 - 82,626
Capital reduction of a non-wholly owned subsidiary R LIE = = PNGIEE =2

paid to the non-controlling shareholders X2 BRI - (136,210)
Others EHAtb - (8,362)
Net cash used in financing activities BEEB AR ST (1,912) (160,728)
Net decrease in cash and cash equivalents RERBSEBEYM 2B FE (5,481) (6,106)
Cash and cash equivalents at beginning of period BylzHe MRSEEY 6,252 12,643
Effect of changes in foreign exchange rate HNEFE R E) 2 g 858 392
Cash and cash equivalents at end of period HARZRERESESEY 1,629 7,929
Analysis of cash and cash equivalents REeERASEEYHI
Bank and cash balances RITRIR B AR 1,629 7,929

—To—FhHmE REERARAT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

10

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted company
with limited liability. In the opinion of the Directors, the Company’s
controlling shareholder is Double Key International Limited (the
“Controlling Shareholder” or “Double Key”), a company incorporated
in British Virgin Islands with limited liability. The address of its registered
office and principal place of business are Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and Room 401A, Empire Centre, 68
Mody Road, Tsim Sha Tsui, Kowloon, Hong Kong respectively. The
Company’s shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. In 2022, the Group
had discontinued its property development business, as well as cultural
industry related business, including large-scale event production and
themed museums, and architectural design and engineering (the
“Property and Cultural Business”). During the period, the Group
principally engaged in the manufacturing and sale of lithium ion motive
battery, lithium ion battery module, battery charging devices, battery
materials machines and production lines, new energy solution and
sale of relevant equipment, investments holding and import and export
trading (the “Lithium lon Motive Battery Business”).

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements (the
“Interim Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The Interim Financial Statements do not include all the information and
disclosures required in the full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs”), and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2022,

—REHR

AATEAREFMKR L B —EERE Y
BRAGE c EFERA  NARZIERBKR
BEEZEBBER QG ([ERBRE S E
B ARRBEBRESAMKLZE
BRAR e ARAIEMMEREREZ LM
2 b 11k 53 7l & Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda X &
BESe ) MH B b 38 68 5% 75 B R DV 401AE ©
KRB ZBROEEBHERIABRAA
([BERATDERLE™ -

ARB—EREERRE - R=F——
FOARBECRIEZEEMERBRREBR
MEEXBBEEL - BREAREBHEIER
TREBWE  AREERARTE(WE
BRXAEHK]) - RBAR - AEEXEWHS
FENMHEER T NED - #EETEM
FERM - BEHRERE  BAMBRE
FEER ~ #FTeERAIRTT = M H SRR
W REERLEHNES ((EBFED
BB -

BB

AREZERFEPHMBIRE ([P
BRE D OREFEGMAS([BEE
FHEAE DR 2 BB SR ERFE34R[ P
Mgt smE | ([ BB ERISE345% ) it
RFESF ETRAN( EWRR )8+
ZERPBEREMESR

FHI R E W B IERBESMIE®RE
HAN([EBHBREER ) REEH I
FEAMMREZEHERNRIEE  REER
SEEE-_ZT__F+A=1+—HL=F
B2 REEERE —HF6E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

—Fo=FFHHE REERBRAS

BASIS OF PREPARATION (Continued)

The preparation of the Interim Financial Statements in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of the Group’s consolidated financial statements for the year
ended 31 December 2022.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs, Hong Kong Accounting Standards and Interpretations
(hereinafter collectively referred to as the “HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its accounting
year beginning on 1 January 2023. The adoption of these new and
revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current and prior periods.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors do not anticipate that the
application of these new or revised standards and amendments will have
material impact on the condensed consolidated financial statements.

fm S ELYE ()

BREB ST EREAR AT HY R
BEREEEESFIFHFESTRRE
RUAREEEARE  WARFAXZZ2HE
B AE - AT RER - BERGER TR
RIRNEZEF RS -

B IR TR B AR 2 B TR
WAREBE-T-—F+-H=+—8
IR 5 AR IR E AT A — 8 -

BRANFTR] RS T ERM B RS
2R

RAMR - AEBERABEEHHLGE
EEEE B Mz 2 REETE S
BB WS R - BB RIEARERE (U
THREAIERMBREEA]) - ZSEA
R-E-=F—A—AMBZ e FEE
B RMRE AT RGEH] BRMBRE
A S BN E G A BOR - AR
AR 2 25 RN A RIB AR
Z2HSEHREAES -

REBEW R FERCB/MERRERZFFT
MERTBREMGRELER - EETRHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

4. REVENUE AND SEGMENT INFORMATION 4. RERISBEN

(a) Disaggregation of revenue (@) W=pE

REBATE R R AP EARLRM
BI([FRE]) » WA TR REZIRER
KERFPANNKESIZEZERSKR
RO FEMT o

All revenue generated by the Group were derived from the
People’s Republic of China (the “PRC”) and recognised at a point
in time. Disaggregation of revenue from contracts with customers
by major products or service lines is as follows.

Discontinued

12

Continuing Operations Operations
241
Lithium Property
lon Motive Internet and
Battery Sales Cultural
Business Business Total Business Total
HEr
BAEM B MER
ESd HEXEK st AL ER met
HK$’°000 HK$°000 HK$’°000 HK$’000 HK$°000
FET FET FET FET FET
Period ended BE-Z_=F
30 June 2023 AAZTHLLEE
(Unaudited): (REERZ)
Major product/services  FBEH /RS
Batteries B 70,326 - 70,326 - 70,326
Period ended BE-—2—-_—&
30 June 2022 AAB=+HLEE
(Unaudited): (REBER) :
Major product/services  FEESR,IRE
Batteries B 52,589 - 52,589 - 52,589
Properties bES - - - 271 271
Provision of event REEERUERT
production service = = = 4,624 4,624
Internet sales B E = 627 627 = 627
52,589 627 53,216 4,895 58,111

Tesson Holdings Limited Interim Report 2023



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE NG

8175 B B B

For the six months ended 30 June 2023 #HZ_—_Z =% XA=+HIL/\EA

4. REVENUE AND SEGMENT INFORMATION

4. WEKRDEHER(FE)

(Continued)
(b) Segment Information DEER
Information about reportable segments’ profit or loss, assets and ERArn 2MmoafsEE - EEN
liabilities are as follows: BEMNERT
Discontinued
Continuing Operations Operations
241k
Lithium Property
lon Motive Internet and
Battery Sales Cultural
Business Business Total Business Total
BEr
BAh B MER
EEL HEEK @st LER st
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Period ended BE_Z_=f
30 June 2023 AA=THLEHE
(Unaudited): (REER)
Revenue from external IR P U
customers 70,326 - 70,326 - 70,326
Segment loss DEEE (25,276) (286) (25,562) - (25,562)
Depreciation of property, mE - BER
plant and equipment REWE 28,129 34 28,163 - 28,163
Depreciation of FREEERE
right-of-use assets 2,399 229 2,628 - 2,628
Additions to segment REHT
non-current assets ERBEE 4,009 - 4,009 - 4,009
At 30 June 2023 R-EZ=f
(Unaudited): AA=TH
(REER)
Segment assets DEERE 605,951 3,678 609,629 - 609,629
Segment liabilities NEEE 220,493 2,418 222,911 - 222,911
Period ended Bz-E-_—F
30 June 2022 AA=THILEM
(Unaudited): (REER)
Revenue from external IBE P U
customers 52,589 627 53,216 4,895 58,111
Segment loss HEEE (35,382) (2,406) (37,788) (8,810) (46,598)
Depreciation of property, — ¥1% * BE Rk
plant and equipment REWE 32,229 34 32,263 246 32,509
Depreciation of FRREERE
right-of-use assets 2,589 246 2,835 1,458 4,288
Additions to segment =R
non-current assets #um@] BE 2,089 - 2,089 23 2,112
At 31 December 2022 R-E-—&
(Audited): +=R=+-H
(BRER)
Segment assets DEEE 687,009 4,385 691,394 = 691,394
Segment liabilities DEEE 254,818 2,779 257,597 - 257,597
S
I % e
SEoCFRERE XERRARAE PR 12




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WRRkIHER(E)
(Continued)
(b) Segment Information (Continued) (b) DHER(E)
Reconciliation of profit or loss is set out below: M S E RS BRE YT
(Unaudited)
(REER)

Six months ended 30 June

BEAA=tHILEAEA

2023 2022
—E-= —EC-F
HK$°000 HK$000
FET FET
Total loss of reportable segments A 2w/ EPAAEIE (25,562) (46,598)
Corporate and unallocated loss PERRDAEE (8,110) (10,393)
Reclassification of discontinued operations BRIEEEER 2 EF DA - 8,810
Loss for the period NEAR 1R (38,672) (48,181)
5. OTHER INCOME 5. HfbA
(Unaudited)
(REER)

Six months ended 30 June
BZEXA=1THLEREA

2023 2022
—E-=F TEC 4
HK$°000 HK$’000
FET FET
Gain on disposal of right-of-use asset HECAEEE K 8,257 -
Gain on disposal of scrap products & R 1,049 1,047
Interest income ) BUA 242 216
Fire insurance claim income NEEARB BRI IR - 5,786
Rental income HaBA - 712
Others Hi 65 303
9,613 8,064

Representing 15
Continuing operations BB KRR 9,613 7,245
Discontinued operations B RS - 819
9,613 8,064

i = / ]
e | BLES ey
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B 75 B B B AL

For the six months ended 30 June 2023 #HE_-Z

6. FINANCE COSTS

—=FXRA=ZTRHIEREAR

6. BEMRA

(Unaudited)
(REBERK)

Six months ended 30 June

BEAA=tHLEAEA

2023 2022

—EC-=HF —E-F

HK$’000 HK$'000

FET FET

Interest expenses on borrowings BEFMNEME 2,094 7,647
Lease interests HEF B 376 714
2,470 8,361

Less: Interest capitalisation 7 FIBERE - (4,385)
2,470 3,976
Representing 15
Continuing operations HEKGET 2,470 3,694
Discontinued operations BRI ERCE 2T - 282
2,470 3,976
i L AXD \ & ““ & o
—EocghHRs RERRARAS o OO ¥ /1 ‘0‘4 on G §fp 15



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

16

INCOME TAX 7. FiB#
No provision for Hong Kong profits tax was required since the Group R AEB R AT R &R B EFN R
has no assessable profits in Hong Kong for the periods presented. A EERHRE BFIS RS -
According to the Law of the PRC on Enterprise Income Tax, all group BIEPBEDNEMSTE  RABEKELH T
companies operating in the PRC are subject to the applicable tax rate of BEBRAIBREBME%H MR -
25%, except for certain subsidiaries that are qualified for the tax benefit HETHBARIFAEIKRZAS EXS)
of being the National High-tech Enterprise in the PRC, that are entitled MEMCEZREER IR _E-=4F
to a preferential tax rate of 15% during year of 2023. ZREBERE5% o
LOSS FOR THE PERIOD 8. ZAHiE B
The Group’s loss for the period is stated after charging the following: AEERARNEE 2 BERINBRIATSIER
FIR
(@) Continuing Operations (a) BELEEK
(Unaudited)
(REBER)

Six months ended 30 June
BZEXA=1THLREA

2023 2022

—E-=HF TEC 4

HK$’000 HK$’000

FAETT FET

Cost of sales THERA 66,396 50,660

Depreciation of property, plant and equipment ME -« BEMEETE 28,174 32,644

Depreciation of right-of-use assets FREEERE 3,007 3,230

Research and development expenses o M GRS

(including depreciation and staff costs) (BRI ERE TITRA) 7,073 1,926

Directors’ emoluments EE5Me 2,652 2,652
Staff costs (including Directors’ emoluments): ETRA(BIEESME) ¢

Salaries, bonus and allowances O - e MoEBL 14,796 18,176

Retirement benefits scheme contributions IRIRERET B TR 1,776 1,914
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B 75 B B B AL

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

8. LOSS FOR THE PERIOD (Continued) 8.

(b) Discontinued Operations

R EEE(E)

(b) EBRIREXRE

(Unaudited)
(REEEZ)

Six months ended 30 June
BZEAA=1THIEAREA

2023 2022

—EC-=E —E-F

HK$’000 HK$000

FET FET

Cost of sales SHE AR - 3,953

Depreciation of property, plant and equipment ME - BENERETE - 246

Depreciation of right-of-use assets CREEENE - 1,453
Staff costs: BITHAK

Salaries, bonus and allowances o - 12 EEL - 6,747

Retirement benefits scheme contributions IRIRERET B TR - 580

9. DIVIDENDS 9. RE

The Directors do not recommend the payment of an interim dividend for
the period (2022: nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

10. LOSS PER SHARE

(a)

(b)

(c)

18

From continuing and discontinued operations
Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to owners of the Company of approximately
HK$27,620,000 (six months ended 30 June 2022:
HK$46,849,000) and the weighted average number of
1,483,486,700 (six months ended 30 June 2022: 1,236,493,700)
ordinary shares in issue during the period.

Diluted loss per share

No diluted loss per share is presented as the Company did not
have any dilutive potential ordinary shares during the current and
prior periods.

From continuing operations

Earnings for the purposes of calculating basic and diluted earnings
per share from continuing operations is based on the loss for the
Reporting Period of approximately HK$27,620,000 (six months
ended 30 June 2022: HK$41,854,000) attributable to owners of
the Company. Denominators used for basic and diluted earnings
per share are same as those detailed above.

From discontinued operations

No basic/diluted earnings per share from discontinued operation
are presented for the Reporting Period.

For the six months ended 30 June 2022, earnings for the
purposes of calculating basic and diluted earnings per share from
discontinued operations are based on the loss for the period
of approximately HK$4,995,000 attributable to owners of the
Company. Denominators used for basic and diluted earnings per
share are same as those detailed above.

(a)

(b)

(c)

10. ERE#E

REFERERERIEREXE
BIREL R

BREANBEIZARREE AR
1 5 38 #9 27,620,000 8 T (B = —
E-—FRNA=ZFTHIEAEA :
46,849,000 7T ) R AR BIE B B 1T
T8 A% 2 O kE 19 £01,483,486,700
B(EBEE—_Z-_—FxA=1tHI1t~
&8 : 1,236,493, 700/% )51 & -

EIRAEE R

RERRAEIEA - BRARRIL
BAWMAEEEN 2 LEK - BIAE
25 BREEERE -

AT EFECEEBBRARNEE
BFERHEF TIREARRRES A
FEA5 ¥R B E5 18 4927,620,000/%8 7T
(BE-_Z-—FNA=1+HIE
B 41,854,000 C)5tE - FTA %
S AR SRERNREER
FIETFA A RHAER °

RECRILEERK

RIBEHE - YEZIERIEEESE
BEREREERT -

HE_Z-_—_FA=1+HLEXME
A BEEERIEGEEREBIRER
FEERFERNZRFTIREARR T
A A JE (G 75 B RS E5 48 494,995,000
BILETE o FTA S & SRl g
EREXRREEZF RS SR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE NG

For the six months ended 30 June 2023 #HE_-Z

11.

-z

—=FhlRE XEERARAE

8175 B B B

—=FXRA=ZTRHIEREAR

DISCONTINUED OPERATIONS

On 10 October 2022, the Group disposed its 64.6% indirectly owned
subsidiary Nanjing Rongzhou Cultural Industry Investment Company
Limited* (A RAMXLEEKREABRE A R]) and its subsidiaries (the
“Disposal Group”) at cash consideration of RMB20,000,000 (equivalent
to approximately HK$23,200,000) to an independent third party, since
then the Group’s Property and Cultural Business was discontinued.

No results and cash flows were arisen from the Property and Cultural
Business in the Reporting Period. For the results and cash flows for
the six months ended 30 June 2022, which have been classified as
discontinued operations and included in the unaudited condensed
consolidated financial statements, are as follows:

11. BERIEREETK

RZEZZF+A+H AEEBELR
% R E A R ¥ 20,000,000 7T (8 % R 4
23,200,000/ 7T ) [MF& 37 58 = 77 & Kl #E
WEB64.6%H B ARE R AN EREK
BERARMEKBARNHEER]) -
18 N B R U EF R L -

RS MERVEEB T BEAE
ENRERE HE-_T-_—_FA=T
BIEANEANEERRERE(EOEAE
RIMHEBERI A AR BZEALRA
BET)WT -

(Unaudited)

(REgFEZ)

Six months

ended

30 June

2022

HE

T F

NA=1H

LE7~EA

HK$000

FET

Revenue & 4,895
Cost of sales SHER AR (3,953)
Gross profit £ 942
Other income EHugA 819
Distribution and selling expenses DR IHE X (1,905)
Administrative expenses TR SZ (8,384)
Loss from operations REEE (8,528)
Finance costs BB R (282)
Loss before tax BRBLATE R (8,810)
Income tax Frig#t -
Loss for the period AEAEEE (8,810)
Operating cash flows KERERE (44,455)
Investing cash flows KRERERE 48,529
Financing cash flows BERERE (9,703)
Total cash flows HEeEREHE (6,629

19



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

11.

12.

13.

14.

20

DISCONTINUED OPERATIONS (Continued)

For the purpose of presenting discontinued operations, the unaudited
comparative consolidated statement of profit or loss and other
comprehensive income and the related notes have been re-presented as
if the operations discontinued had been discontinued at the beginning of
the comparative period.

. ORIEEERER (&)

RENERIEREXEBME - REEZL
BiraBa At mika R MAEENE
BEEHMEY - MNE R IEEEEBRER
HEFRR R LRS-

PROPERTY, PLANT AND EQUIPMENT 12. Y1 - BERRE
During the Reporting Period, the Group has acquired property, plant and RIREHRE - RNEBEE A 41,435,000 7T
equipment of approximately HK$1,435,000. 2 BE MR
RIGHT-OF-USE ASSETS 13. FHREEE
During the Reporting Period, the Group entered into certain lease R EEHE  NEERPAEMHE LA
agreements for office premises, and therefore recognised the additions THEWE  ALEERAEEREEE
to right-of-use assets of approximately HK$2,574,000. 492,574,000/ 7T °
TRADE AND OTHER RECEIVABLES, DEPOSITS 14. EWE SRR EMEWRK
AND PREPAYMENTS A RFEMRIE
(Unaudited) (Audited)
(REEZX) ($&#%)
30 June 31 December
2023 2022
—EC-=HF —E_F
AA=+H +=ZA=+—H
HK$°000 HK$’000
FAETT FEIT
Trade receivables FEWE 5 BR 29,820 14,174
Less: Impairment losses R REEE (1,334) (1,398)
28,486 12,776
Value-added tax receivables JE LB T 11,307 12,362
Consideration receivable from BEHHENBARNERNAE
vendor of disposal of subsidiaries 10,798 11,317
Amounts due from the disposed subsidiaries U E B EH B AR RRIE 196,624 230,163
Other receivables, deposits and prepayments HibpEUGBRFR « 514 RFaR A 37,569 33,840
284,784 300,458

/ .NH\"\

& /

Q. o ﬂj".‘:.‘l‘! : A IA = _)fw ]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B 75 B B B AL

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

14. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

Trade receivables

The Group allows an average credit period of 30 to 60 days to its
customers which are state-owned enterprise or those with guarantee
provided, and cash on delivery for other customers. The following is an
aging analysis of trade receivables, presented based on the invoice date

at the end of the periods.

14. BIRE Z BRI R EEWERE

A ERENTREGE)

FE & 5 R X

AEBERTEBEEENERBEERZEP
ZFERERA30E60R 1E - MAME
FRIRBEESRMN - U T REREZAMZ7
REIRZ IR E SRR R DT ©

(Unaudited) (Audited)

(REER) (fezz)

30 June 31 December

2023 2022

—E-=E —E-F

AA=+A +=ZA=+—H

HK$’000 HK$000

FAETT FET

0 to 60 days 0ZE60H 25,743 8,086
61 to 90 days 61Z290H 533 2,150
Over 90 days #190H 2,210 2,540
28,486 12,776

—Fo=FFHHE REERBRAS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

15. TRADE AND OTHER PAYABLES 15. ENEZRAREMENSERRK

(Unaudited) (Audited)

(REEX) (g FZ)

30 June 31 December

2023 2022

—E=-= B —

AA=tHE +tZA=+—H

HK$’000 HK$’000

FET FET

Trade payables FERTE S8R 50,234 40,302
Amounts payable on acquisition of property, g% - BE K

plant and equipment B Pl AN 110,364 126,736

Amount due to a disposed subsidiary N —HE HEMBARMEUE - 2,853

Accruals and other payables FERTE A R EAMER IR 90,769 108,577

251,367 278,468

An aging analysis of trade payables at the end of the periods, based on

invoice dates, is as follows:

UTRRPRZENESER - mERA
M2 2 Rl DI

(Unaudited) (Audited)

(REER) (feE=Z)

30 June 31 December

2023 2022

—EC-=HF —EoF

~A=+H +ZA=+—H

HK$°000 HK$’000

FET FET

0 to 60 days 0ZE60H 27,308 12,806
61 to 90 days 61290H 153 314
Over 90 days #90H 22,773 27,182
50,234 40,302
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B 75 B B B AL

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

16. BORROWINGS

Borrowings for the periods presented are unsecured, denominated in

HK$ and repayable within 1 year.

17.
SHAREHOLDER

AMOUNT DUE TO THE CONTROLLING

The amount was unsecured, non-interest bearing and has no fixed

repayment terms.

16. B8

FrEfIMEZ EEREEM  LUBTTEHE
KB ERER

17. BRI RBRRX

BRFAREER 28 MERETEENRY -

18. SHARE CAPITAL 18. lRA
Number of
shares HK$°000
R EE FETT
Authorised: JEE -
Ordinary shares of HK$0.10 each RZE-_—_F—HF—H -
at 1 January 2022, 31 December 2022, T+ -_A=+—8"
1 January 2023 and 30 June 2023 —E-=F—AF—HK
—E-=FXA=+AHZ
HRREE0.108 L T Bk 2,000,000,000 200,000
Issued and fully paid: BEZFTRHE -
At 1 January 2022 RZZE-_—_F—H—H 1,236,493,700 123,650
Issue of shares upon share placement D ER E 1B 31T (D 246,993,000 24,699
At 31 December 2022, N-E-—F+-A=+—8 -
1 January 2023 and —E-=F—AF—HBK
30 June 2023 —E-=FXA=1+H 1,483,486,700 148,349

19. CONTINGENT LIABILITIES

At the end of the Reporting Period, the Group did not have any material

contingent liabilities (31 December 2022: nil).

—Fo=FFHHE REERBRAS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IZ AR B Mt

For the six months ended 30 June 2023 #HZE -Z-=%xA=+HI/~EA

20. CAPITAL COMMITMENTS 20. BEAREE
The Group’s capital commitments at the end of the periods are as REAR » NEEZ EAREEWNT -
follows:
(Unaudited) (Audited)
(REEZR) (&#&iz)
30 June 31 December
2023 2022
—EC-=HF —E-F
ANB=+H +=-A=+—H
HK$’000 HK$’000
FAETT FET
Contracted but not provided for: BETAMB AR -
— Property, plant and equipment — ¥ - BENERE 38,287 40,759
— Investment in an associate —R—REBERRNKRE 19,436 27,161
57,723 67,920
21. RELATED PARTY TRANSACTIONS 21. BEALIRS
Key management personnel remuneration FEEBAEZHMH
The emoluments of the Directors, who are also identified as members of E=Z(MAASEFZEERERE) 2Me
key management of the Group, are set out in Note 8. B HIAKIFES ©
22. APPROVAL OF INTERIM FINANCIAL 22, #L/ERHIE KRB
STATEMENTS
The Interim Financial Statements were approved and authorised for issue FHMBEEER S =F N \NA=+H
by the Board on 30 August 2023. EEESHERRRETE -

e .NH\"\
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE ZmED T

BUSINESS REVIEW

Lithium lon Motive Battery Business

In the first half of 2023, lithium ion battery industry in the PRC continued
to flourish, though experience a downward sloping growth, the national
production volume still exceeded 400GWh, representing a growth of over
43%, industrial revenue reached RMBB600 billion. The use of lithium ion battery
covered energy storage devices, electric vehicles, electric motor cycles,
home appliance, digital products including computers and mobile phone,
etc.. Among the various users of lithium ion motive battery, the Group’s key
customers were manufacturers of household appliance, electric two-wheeled
vehicles and other small electric tools.

During the Reporting Period, domestic household appliance market in the
PRC was comparatively stable, national sales and export amount reached
RMB371.1 billion and RMB296.7 billion respectively, representing a growth
rate of 2.8% and 5.2% respectively compared to same period last year.
Disregarding the performance of large appliances and kitchen appliances,
retail sales of different kinds of cleaning devices, which were generally
equipped with lithium ion motive battery, experienced a sales growth of 5%
to 9.5%. Considering the intelligent and automated development trend of
those devices, it is expected that future demand for such products will keep
growing.

On the other hand, electric two-wheeled vehicles had become more popular
in the PRC, total sales volume in the PRC for the year 2022 represented
over 70% on global sales. With the New National Standards which was
implemented in 2019 offering a transitional period of 3-5 years for those
electric two-wheeled vehicles which did not meet the new requirements from
being prohibited on road, it was estimated that market demand for electric
two-wheeled vehicles will continue to raise in the near future in response of the
vehicle’s replacement needs and its increasing popularity.

Benefited by the upward market performance, sales revenue of the Group had
been increased by HK$17.1 million or 32.15% in the Reporting Period, the
management held positive views on the sales performance in the second half
of 2028.

—Fo=FFHHE REERBRAS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE ZmED T

Internet Sales Business

In the Reporting Period, operation of the Group’s Internet Sales Business was
limited, the management will remeasure its continuance and may discontinue
this business in current year.

Prospect

After shifting the Group’s core production activities from phase | to phase
Il production base in Weinan, Shaanxi in mid-2021, and experiencing the
production pressure to catch up with the increasing sales orders, the Group
is planning to better deploy its resources in the development of its current
production base in the near future, which include certain modification work
and relocation of current facilities, machines and equipment. It was anticipated
that modification work will enhance the production capacity of the Group, thus
enable the Group to capture future potential growth in the lithium ion battery
market, as well as to enjoy the advantage from scale production and reduction
in marginal cost. In the meantime, the Group will keep on developing new
battery products and work closely with its suppliers and customers to develop
more tailor-made battery products specialised for their needs. Apart from
current 18650 lithium ion battery, the Group may also involve in the production
of lithium iron phosphate battery, prismatic lithium ion battery, or other kinds
of battery products in order to further diversify its product portfolio and expand
its customer base, eventually strengthen its position in the battery market.

FINANCIAL REVIEW
Revenue and gross profit margin

In the Reporting Period, the Group’s revenue was derived from its Lithium lon
Motive Battery Business, which had been increased from HK$52,589,000
for the six months ended 30 June 2022, to HK$70,326,000 in current period
mainly due to the increase in sales to current customers. Gross profit margin
was 5.6% which was comparable to 5.8% for the same period last year.

Other income

Other income for the Reporting Period increased from approximately
HK$7,245,000 to approximately HK$9,613,000, which mainly represented
gain on disposal of right-of-use asset of HK$8,257,000.

Distribution and selling expenses

Distribution and selling expenses for the Reporting Period were HK$2,290,000

(for the six months ended 30 June 2022: HK$2,316,000) which mainly
represented staff costs and entertainment expenses.

26 %ﬁ
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE ZmED T

Administrative expenses

As the Group’s Interest Sales Business was inactive in the Reporting Period,
together with other cost-control policy implemented, administrative expenses
decreased from HK$51,972,000 to HK$42,455,000.

Finance costs

Finance costs for the Reporting Period dropped to approximately
HK$2,470,000 due to partial repayment of loan in late 2022.

Basic and diluted loss per share

Basic and diluted loss per share for the Reporting Period was HK1.86 cents as
compared to HK3.79 cents for the six months ended 30 June 2022.

HUMAN RESOURCES DEVELOPMENT

As at 30 June 2023, the Group employed a total of approximately 328
employees (31 December 2022: 342 employees). The Group has provided
training to its employees to update their expertise and enhance their skills
and development. Competitive remuneration packages and fringe benefits,
including provident fund contributions and medical insurance, are provided to
attract, retain and motivate the employees of the Group.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
Reporting Period (for the six months ended 30 June 2022: nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the Group’s bank and cash balances amounted to
approximately HK$1,629,000 (31 December 2022: HK$6,252,000). Gearing
ratio, which was expressed as a percentage of total borrowings over total
equity, was 18.24% (31 December 2022: 15.50%).

—Fo=FFHHE REERBRAS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE ZmED T

BORROWINGS AND PLEDGE OF ASSETS

Details of pledged assets are set out in Note 16.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EXCHANGE EXPOSURE

As the Group’s operations were mainly conducted in the PRC and the majority
of the sales and purchases were transacted in RMB, the Directors were of the
view that the Group’s operating cash flows and liquidity were not subject to
significant foreign exchange rate risks and therefore no hedging arrangements
were made. However, the Group will review and monitor the relevant foreign
exchange exposure from time to time based on its business development
requirements and may enter into foreign exchange hedging arrangements
when appropriate.

CONTINGENT LIABILITY

As at 30 June 2023, the Group did not have any material contingent liabilities
(81 December 2022: nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (Chapter 571 of the laws of Hong
Kong) (“SFQ”)), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executive of the
Company were deemed or taken to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be recorded
in the register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules were as follows:

(i) Long positions in the issued Shares

EEREBRITRASRKRA - HEKR
PRESFZERERAR

RZZE_=ZFRA=1tH ARAEERTE
TTBABRARRHE B EZE(EERE
BAPIESTIEE 7 RIS R ([ &5 RPERK
Bl EXVER) 2 Betn - MHERRG RESFTERAR
BEF M ERPIEXVERT R8N BAME AR
A MR Em AR (BRERERE S LT
GOIBERBGXARREZTRIRTHRABRERR
HWEEREA 2R SORR) - RRBEFF R
& R PIZE 352 R A RLER I % R X At 2 B R fi 2
B boxk R - ARE EHRRAIMERTFrEZ £
MEITAEFETEFR S 2FETRI([RESF
RIDARMEARB KBz s JORRIAT

AT

(i) REBITROZHE

Percentage of

Number of the total issued
Capacity or issued ordinary  share capital of
Name of Director Note nature of interests Shares held the Company
EAR AT
e ®T CERTREER
BEgE Wet BORERMEE ZEREE 2B
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 52.30%
EBAT G R ENEE 2 s
Note Ktat
1 The entire issued share capital of Double Key is wholly owned by Ms. 1 BRZEPEBEITRARRNITE BLALE

Cheng Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is
deemed to be interested in the shares of the Company (the “Shares”) held
by Double Key pursuant to the SFO. As at 30 June 2023, Double Key held
775,894,533 Shares.
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(i)

Long positions in the shares of the associated corporation

(i) AEBEEIERAZFE

Percentage of
interest in

Name of associated Number of  the associated

Name of Director Nature of interest corporation Shares held corporation
{HAEE LB

EENE e HEEEER s8R ZEDE
Cheng Hung Mui Corporate interest Double Key 100 100%
BT g A E R R (=32
Apart from the foregoing, as at 30 June 2023, none of the Directors B¢ EXpritESIN - RZZE-=FxA=1+H - #
nor the chief executive of the Company had or was deemed to have EZEEFARN T FEITHABRAR T K& H G0
any interests or short positions in the Shares, underlying Shares or J:E (F % R &5 MBS 60 EXVED) 2 D

debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) are otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2023, according to the register kept by the Company pursuant
to section 336 of the SFO and, so far as is known to the Directors, the persons
or entities who had an interest or a short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or who were,
directly or indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings
of the Company, or of any other company which is a member of the Group, or
in any options in respect of such share capital were as follows:

Long positions

Name of substantial

FTERRREMALTRARG RIEER
Rz ERRKR

RIZEZ=FA=1TH BREXARFRIFNM
HIE RIS 336 IR M B TF W B A R E R
A RAR R SARRR T B AR IR 55
KB GPIEXVERF 2 K 37 BME L [RAIA R BIH
BoEmdORR  AERIEEREAETAENR
THBARBEAEBEAEMNK S R RHRE
REEZROTAER AR ESLABZERA
ZAEMBRE 5% A EEEMALHERN

Number of
issued ordinary Percentage of
Shares the total issued
held/underlying share capital of

shareholder Note Capacity Shares the Company
BT HARAF
ZER S CERITRAEHE
TERREE LB W BB HERGEE 2Bt
Double Key 1 Beneficial owner 775,894,533 52.30%
(35 BEmEA A
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 52.30%
EPATHE REENEE <
Cui Qiang Beneficial owner 105,810,750 7.13%
SR BEmEA A
Leung Ka Chun Beneficial owner 101,824,000 6.86%
RREE BEmlEAA
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Note

1 The entire issued share capital of Double Key is wholly owned by Ms. Cheng
Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is deemed to
be interested in the Shares held by Double Key pursuant to the SFO. As at 30
June 2023, Double Key held 775,894,533 Shares.

Save as disclosed above, as at 30 June 2023, the Company has not been
notified by any persons (other than the Directors and chief executive of the
Company, whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions in Shares, underlying Shares and
debentures” above), who had interests or short positions in the Shares or
underlying Shares which would fall to be discloseable to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTIONS

To enable the Company to grant share options to eligible participants as
incentives or rewards for their contributions to the success of the Group upon
the expiry of the Group’s share option scheme adopted in 2012, in the annual
general meeting of the Company held on 5 July 2022, a new share option
scheme (“2022 Share Option Scheme”) valid for 10 years was adopted.
The terms of the 2022 Share Option Scheme are in line with the provisions of
Chapter 17 of the Listing Rules. Under the 2022 Share Option Scheme, the
Board may grant options to employees (full-time or part-time) and directors
(excluding independent non-executive directors) (“Eligible Participants”).
The basis of eligibility of each Eligible Participants shall be determined by the
Board taking into account such factors as the Board may at its discretion
consider appropriate. The Directors will assess the eligibility of the Eligible
Participants based on their general working performance, time commitment,
working experience, responsibilities and employment conditions according to
the prevailing market practice and industry standard, or where appropriate,
contribution or potential contribution to the revenue, profits or business
development of the Group.
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In each grant of options, the Board may at its discretion determine the specific
exercise period and exercise price. The exercise price shall not be less
than the higher of: (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of granting the offer, which
must be a business day; (i) the average closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 business days
immediately preceding the date of granting the offer; and (i) the nominal value
of a Share on the date of granting the offer.

More details on the 2022 Share Option Scheme are contained in the circular
of the Company dated 31 May 2022, its terms are also published on 9 June
2022 on the respective websites of the Stock Exchange and the Company.

As at 30 June 2023, the total number of Shares available for issue under the
Scheme was 123,649,370 Shares which represented 10% of the total number
of ordinary Shares in issue for the time being. The number of Shares in respect
of which options may be granted to any individual is not permitted to exceed
1% of the issued share capital of the Company for the time being.

As at the date of this report, no share option has been granted by the
Company under the 2022 Share Option Scheme.

EVENTS AFTER THE REPORTING PERIOD

On 7 June 2023, the Company announced (i) the proposed increase in the
existing authorised share capital of the Company from HK$200,000,000
divided into 2,000,000,000 Shares to HK$500,000,000 divided into
5,000,000,000 Shares by the creation of an additional 3,000,000,000
unissued Shares; and (i) the proposed rights issue (the “Rights Issue”) on the
basis of three (3) rights share (the “Rights Share”) for every four (4) existing
Shares held on record date (being 28 September 2023 as disclosed in the
circular dated 24 August 2023) at the subscription price of HK$0.10 per
Rights Share. The Rights Issue is expected to be completed on 26 October
2023, and up to 1,112,615,025 Rights Shares are expected to be allotted
and issued to the Shareholders accordingly. The Company expects to raise
up to approximately HK$111.3 million before expenses through the Rights
Issue and intends to utilize the proceeds from the Rights Issue to develop the
Group’s Lithium lon Motive Battery Business, general working capital and to
repay its borrowings. Details were set out in the Company’s announcements
dated 7 June 2023 and circular of the Company dated 24 August 2023. Dates
or deadlines may be varied by the Company. Any changes to the expected
timetable will be published or notified to the Shareholders and the Stock
Exchange as and when appropriate.
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the principles
and code provisions (the “Code Provisions”) as set out in the Corporate
Governance Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 of the Listing Rules.

The Company and the Directors strive to follow the internal control manuals
and put in place sufficient resources to comply with the CG Code. During the
Reporting Period, save for the deviations disclosed below, the Company had
complied with all the applicable provisions set out in the CG Code:

Pursuant to Code Provision C.1.6 of the CG Code, independent non-executive
Directors and non-executive Directors should attend general meetings of the
Company. However, two independent non-executive Director was absent from
the annual general meeting of the Company held on 23 June 2023 due to
other business commitments. To ensure compliance with the CG Code in the
future, the Company has arranged and will continue to arrange to furnish all
Directors with appropriate information on all general meetings of the Company
and take all reasonable measures to schedule meetings in such a way that all
Directors can attend the general meetings.

Code Provision C.2.1 of the CG Code stipulates the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. Mr. Tin Kong has been serving as the chairman and the chief
executive officer of the Company (the “CEQ”) following the resignation of Mr.
Sheng Siguang as the CEO which was effective from 1 August 2019. Such
practice deviates from Code Provision C.2.1 of the CG Code. The Board
considers that the consolidation of these roles by Mr. Tin Kong provides strong
and consistent leadership to the Company which facilitates effective planning
and efficient management of the Company. The Board will keep reviewing this
arrangement from time to time and should candidate with suitable knowledge,
skills and experience be identified, the Company will make an appointment to
fill the post as appropriate.

The Board will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business activities and
decision making processes are regulated in a proper and prudent manner.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

According to the Rule 3.21 of the Listing Rules, every listed issuer must
establish an audit committee comprising non-executive directors only. The
audit committee must comprise a minimum of three members, at least one of
whom is an independent non-executive director with appropriate professional
qualifications or accounting or related financial management expertise as
required under Rule 3.10(2) of the Listing Rules. The majority of the audit
committee members of the Company must be independent non-executive
directors of the listed issuer. The audit committee must be chaired by an
independent non-executive director.

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely, Mr. See Tak Wah
(chairman of the Audit Committee), Dr. Ng Ka Wing and Mr. Wang Jinlin.

The Audit Committee is accountable to the Board and the main duties of the
Audit Committee include the review and supervision of the Group’s financial
reporting process and internal controls. The Audit Committee is provided with
other resources enabling it to discharge its duties fully.

Disclosure of financial information in this interim report complies with
Appendix 16 of the Listing Rules. The Audit Committee has reviewed with
the management of the Company the accounting principles and practices
adopted by the Group and has discussed internal controls and financial
reporting matters including the review of the unaudited interim report for the
Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules. Having made specific enquiry of all Directors by the Company,
all Directors confirmed that they had complied with the required standards set
out in the Model Code throughout the Reporting Period.
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CAUTION STATEMENT

The Board wishes to remind investors that the above unaudited interim
financial results and operational statistics for the six months ended 30 June
2023 and the corresponding period in 2022 are based on the Group’s internal
information. Investors should note that undue reliance on or use of such
information may cause investment risks. Investors are advised to exercise
caution when dealing in the securities of the Company.

This interim report contains forward-looking statements regarding the
objectives and expectations of the Group with respect to its opportunities
and business prospects. Such forward-looking statements do not constitute
guarantees of future performance of the Group and are subject to factors
that could cause the Company’s actual results, plans and objectives to differ
materially from those expressed in the forward-looking statements. These
factors include, but not limited to, general industry and economic conditions,
shifts in customer demands, and changes in government policies. The Group
undertakes no obligation to update or revise any forward-looking statements
to reflect subsequent events or circumstances.

By order of the Board
Tesson Holdings Limited
Tin Kong

Chairman

Hong Kong, 30 August 2023

*

for identification purpose only
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