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INTERIM RESULTS
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Lo.0

The board (the “Board”) of directors (the “Directors”) of Tesson Holdings XKEZBREEAR([XATR N zEH([EE])e
Limited (the “Company”) is pleased to announce the unaudited condensed ([EEZE])MAR/M - ARG REMB AT (][4
consolidated interim results of the Company and its subsidiaries (the “Group”) &HBE|)EEZE—_Z-—FXA=+tHIt~EA (&K
for the six months ended 30 June 2022 (the “Reporting Period”), together  E8IR ) 2 RS EX SRR A P EIESE  ER
with the comparative figures for the corresponding period in 2021 as follows: T —FREAZEREFNT
CONDENSED CONSOLIDATED STATEMENT OF HRGEREREMEEKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
For the six months ended 30 June 2022 BHE2—F - —FNA=+HIFNEA
(Unaudited)
(REEZR)
Six months ended 30 June
BZEARA=1THLREAR

2022 2021
—E_-= —ET—4F
Notes HK$’000 HK$’000
(itz3 FET FET
Revenue Wzs 4 58,111 85,063
Cost of sales SHEMK A (54,613) (73,401)
Gross profit EH 3,498 11,662
Other income HABYA 5 8,064 6,401
Distribution and selling expenses DI RHERY (4,221) (6,476)
Administrative expenses THRAX (60,356) (231,134)
Impairment losses on trade and g 5 R H b e IR
other receivables ZRIEEE 5 (48,148)
Loss from operation R EE (53,015) (267,695)
Finance costs &R AR 6 (3,976) (4,112
Loss before tax RRBLATE 18 (56,991) (271,807)
Income tax Frig 7 = (860)
Loss for the period EEEE 8 (56,991) (272,667)
Other comprehensive (loss)/income: Hib 2w (EE) W
Items that may be reclassified to profit or loss: AJGEET P EE B o B -
Exchange differences on translating foreign HEGINETSFTEAE
operations ZIERER (32,275) 19,646
Total comprehensive loss for the period AEEEHEEEAE (89,266) (253,021)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
B GEm & E M2 mE WS R

For the six months ended 30 June 2022 #HZE_-—ZT - —FXxA=+HIL/\EA

(Unaudited)
(REERK)
Six months ended 30 June
BZEXA=1+THLXEA
2022 2021
—EC-C_F —E-—F
Notes HK$°000 HK$000
et FET FET
Loss for the period attributable to: TH AL EEREREEE :
Owners of the Company KAREBA (46,849) (214,092)
Non-controlling interests FEIERAE R (10,142) (58,579)
(56,991) (272,667)
Total comprehensive loss for TH AT EEAREE
the period attributable to: HESBEARH
Owners of the Company ViN/NEIE =N (57,733) (193,230)
Non-controlling interests FEPERR (31,533) (59,791)
(89,266) (253,021)
Loss per share BREE 10
Basic (cents per share) BER(EZEN) (3.79) (17.89)
Diluted (cents per share) BE (BB N) (3.79) (17.89)
ZEZFHPEHRE XEERARAT
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IGLEEE S

B FEAR LR

AL30 June 2022 =B -~ %A A=+ B -. _.L)E | il
30 June 31 December
2022 2021
—E-CF —E-—F
~NA=1+H +=ZRA=+—H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
Kt (REBEZR) (fe==Z)
Non-current assets FREEE
Property, plant and equipment mME - WENEE 11 256,935 300,032
Deposits paid for acquisition of BEVE BEAREZ
property, plant and equipment =ANEHKA 1,181 18,985
Investment property B 55,403 57,952
Goodwill S 12 114,010 119,256
Right-of-use assets FRAREEE 13 88,523 97,346
516,052 593,571
Current assets REEE
Inventories E3= 44,442 42,178
Properties for sale under BRAPGEDE
development 14 989,246 993,657
Trade and other receivables, FEUE 5 BR 3k K Efth FEURBR ZX -
deposits and prepayments Al MIEFIR 15 383,346 583,917
Financial assets at fair value BAVERABRZ
through profit or loss TRVEE 53 54
Amount due from a non-controling  FEYZ — &M E A 7]
shareholder of a subsidiary FEFERR AR R BR R 16 170,288 262,107
Restricted bank deposits SERFERITIER 38,547 40,304
Bank and cash balances RIT IR EH 7,929 12,643
1,633,851 1,934,860
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R = B AR L 3R

At 30 June 2022 W=T==FA=+H

30 June 31 December
2022 2021
—E-CF —E—F
~NA=1+H +—-—A=+—H
HK$’000 HK$’000
FET FEIT
Notes (Unaudited) (Audited)
Kzt (REEZR) (E|Z)
Current liabilities REBAE
Trade and other payables BB SRR N H A R BR RN 17 336,951 336,690
Contract liabilities aHaE 959,903 1,002,240
Borrowings TE 18 115,139 207,520
Lease liabilities HEARE 6,568 7,886
Tax payable TENFLTR 110,500 122,261
Amount due to the controlling e AR SR BR FX
shareholder 19 140 41
1,529,201 1,676,638
Net current assets RBEEFE 104,650 258,222
Total assets less EEAERRBEE
current liabilities 620,702 851,793
Non-current liabilities kRBEE
Lease liabilities HEBE 11,042 14,612
Deferred tax liabilities EEFIIEAE 44,530 46,577
55,572 61,189
NET ASSETS EEFE 565,130 790,604
Capital and reserves BEERR#EE
Share capital & < 20 123,650 123,650
Reserves EE 583,208 640,939
Equity attributable to owners RATHE AEGRE
of the Company 706,858 764,589
Non-controlling interests FEIERR R RS (141,728) 26,015
TOTAL EQUITY e 565,130 790,604

—E - —FhiRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
=

Y et L

For the six months ended 30 June 2022 #HZE-ZT——F,xA=+HIt/EA

Attrbutable to owners of the Company

;'-.

KRTEEARE
Share- Forelgn  (Accumulated
Captal Asset based  cumency losses)/ Non-
Share  redemption Share  revaluation Other Captdl ~ payment translation retained controling
capital feserve  premium resenve Tesenve Tesenve esenve esenve profts Total  inferests Total
kA (g3t
e i3 ERAR e BB/ FaR
BE  BOEE ROAE  ERER  EpEE  AXER i EiRE  RERR &t s @t
HKS000  HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HKSO00  HK$000
741 41 7T 7T AT AT A7 A7 A7 41 AT 7T
(Unaudited) ~ (Unaudited) ~ (Uneudfted)  (Unaudted) ~ (Unaudited)  (Unaudited)  (Unaudted) — (Unaudited)  (Unaudited)  (Uneudted)  (Unaudted) — (Unaudited)
(Razn) (REEn) (REER)  (REsR) (REER) (REER) (REER) (REER) (REER) (REBR) (REBR) (REER)
At 1 January 2021 R-8-—4-f-H 119,649 624 826,773 23,197 6,071 200) 6,250 (5,830) 7280 1049978 190412 124039
Total comprehensive loss for the period THEAEEE - - - - - - - 082 (21409 (198200) (59791 (283021)
Release of reserves upon disposal of HE-EHBARNREERE
asubsidiary - - - - (6.07) 200 - - 581 - - -
Revaluation surplus released HENE  BEREERED
upon disposal o property, HERER
plant and equipment - - - (24499 - - - - 24493 - - -
Reversalof deferred tax abiites upon E[RBELRNELHA
release of revaluation surplus BiERE - - - 5564 - - - - - 5564 1950 7514
Lapse of share options BREXR - - - - - - (647) - 647 - - -
At 30 June 2021 ey o 119,649 624 826778 4868 - - 5,603 15026 (110,281) 862312 182,671 994,883
At1 January 2022 RZF--F-f-A 123,650 624 83842 4112 - - - 0017 (222946) 764589 26015 790,604
Total comprehensive ncome for heperod ~~ ABE2ENELE - - - - - - - (1084 (46849 (57,733 (31,58  (89,266)
Revaluation surplus released HENE  BRRIERELD
upon disposal of property, EftR%
plant and equipment - - - 1] - - - - 7 - - -
Reversal of deferred tax iabiiies upon B[ RREIENEEN SRR
releass of revaluation surolus - - - 2 - - - - - 2 - 2
Capttal reduction of a non-wholl owned R ENB LR BREE
subsiday - - - - - - - - - - %200 (13210
At Jwme2022  RIBIZ —ZERAZ1R 123,650 624 838412 4,767 - - - 9193  (269788) 706850  (141,728) 565,130
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Fﬁ Eﬂ n‘/—ﬁAiﬁzﬁl)ll:E%‘:z

For the six months ended 30 June 2022 #HZE_-—ZT - —FXxA=+HIL/\EA

(Unaudited)
(REBER)

Six months ended 30 June

HEANA=tHIELAEA

2022 2021
—EC-CF —E—F
HK$°000 HK$’000
FET FET
Net cash generated from/(used in) WESTEFTE,(FTA)
operating activities ZEEHBEE 147,751 (52,404)
Cash flows from investing activities RETEHZRERE
Purchase of property, plant and equipment BEWE BB REE 2,112) (1,321)
Proceeds from disposal of right-of-use assets HEFREEEZFISRIE - 35,893
Deposits paid for acquisition of property, BEME  BERXENZE]2
plant and equipment S (1,156)
Others HAtb (17) (5,154)
Net cash (used in)/generated from REES(FTH), FiB2REFE
investing activities (2,129) 28,262
Cash flows from financing activities METHZRERE
Repayment of borrowings BEEE (88,182) (12,014)
Repayment of lease liabilities BERERRE (699) (822)
Proceeds from the controlling shareholder REERIRER 2 ATSE08 99 441
Proceeds from the non-controlling shareholder e —EHE A R FREAR AR R
of a subsidiary 2 FTi5EIR 82,626 39,473
Capital reduction of a non-wholly owned subsidiary —E3E 2 BB A Alm SRR IR
paid to the non-controlling shareholders XAt 2 BB (136,210)
Others HAtb (8,362) (11,046)
Net cash (used in)/generated from BMEEE (FTA), Bz
financing activities REFE (150,728) 16,032
Net decrease in cash and ReRESEENZ
cash equivalents B BE (5,106) (8,110
Cash and cash equivalents at beginning of period Bz Re MR EEY 12,643 15,109
Effect of changes in foreign exchange rate GINGE P SR 2t 2 s 2L 392 521
Cash and cash equivalents at end of period HACZESRESZEY 7,929 7,520
Analysis of cash and cash equivalents ReRESEENIN
Bank and cash balances RITRIRS 4 7,929 7,520

—E - —FhiRE

XEEFRAERAE 9



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |

For the six months ended 30 June 2022 HE-Z-__—FA=+HIEA

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted company
with limited liability. In the opinion of the Directors, the Company’s
controlling shareholder is Double Key International Limited (the
“Controlling Shareholder” or “Double Key”), a company incorporated
in British Virgin Islands with limited liability. The address of its registered
office and principal place of business are Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and Room 401A, Empire Centre, 68
Mody Road, Tsim Sha Tsui, Kowloon, Hong Kong respectively. The
Company’s shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. During the period, the
Group principally engaged in the () manufacturing and sale of lithium
ion motive battery, lithium ion battery module, battery charging devices,
battery materials machines and production lines, new energy solution
and sale of relevant equipment, investments holding and import and
export trading (the “Lithium lon Motive Battery Business”); and (i)
property development business, as well as cultural industry related
business, including large-scale event production and themed museums,
and architectural design and engineering (the “Property and Cultural
Business”).

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements (the
“Interim Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The Interim Financial Statements do not include all the information and
disclosures required in the full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs”), and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2021.

10 Tesson Holdings Limited Interim Report 2022

—REHR

AAREAREFMER L B—EERE 2
BRAF - EFRA  NRRZIEREKR
AEEZEBRBER AR ([ERBRE X E
B ARRBEBRESIMKLE
RARF - ARAIAMMEREREZ LM
2k 4 31k 93 Bl & Clarendon House, 2 Church
Street Hamilton HM11, Bermuda X & & 11
BER Y M I Hh B 68 5T 5 B AP L 401AE o
Zli BB EBRBHEZSHMBRAT
([BERAT ) ERLE -

ARB—EREERRE - REPA - K
SETEREF(NEERHEERTHNE
o EBETERRERN  BHRER
- BB REBMEER  FERER
TERMHERRBRE  REEREELN
B ([ BBEFBHEMER ) Ki)pEE
REBLXCEXMBBES - 8ERALE
BRERTEEYE  AREERRT
TR MERLER]) -

ETEES

REBLEPEATEUEER ([P
KRB D IREESSHAAS([ERE
FTERAR ) B 2 B AR ER|E 3450
Hﬁﬁﬁ&#&ikfﬁiﬁﬁ*ﬁﬂﬂﬁsﬁm)& it
RErES LA ERRA DK<
ZEAREREmMRE -

THMBERE Y TEERREEM B RS
FRN([EBMBREER ) RERNHITE
REMREZERERREE  BEREN
SEHBEE_T_—Ft+t-_A=1—HLF
B2 4R B MR B —OFB0E -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRAR & B 35 Bk B Ff 5 -

For the six months ended 30 June 2022 HE-ZT - —&FxA=+HI-~EA i |

BASIS OF PREPARATION (Continued)

The preparation of the Interim Financial Statements in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of the Group’s consolidated financial statements for the year
ended 31 December 2021.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs, Hong Kong Accounting Standards and Interpretations
(hereinafter collectively referred to as the “HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its accounting
year beginning on 1 January 2022. The adoption of these new and
revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current and prior periods.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors do not anticipate that the
application of these new or revised standards and amendments will have
material impact on the condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2022 %&i, T —FA=+HIEAEA -. _. f L}
4. REVENUE AND SEGMENT INFORMATION 4. WHERDIHER
(a) Disaggregation of revenue (a) W=moaE

AEBEMARRHRAPEARK 5ﬂ]

All revenue generated by the Group were derived from the

12 Tesson Holdings Limited

People’s Republic of China (the “PRC”) and recognised at a point B([hE]) » WS ERREEER
in time. Disaggregation of revenue from contracts with customers KEBEFPAANWNRETIEER THE
by major products or service lines is as follows. BEDFENT -
Lithium Property
lon Motive and Internet
Battery Cultural Sales
Business Business Business Total
SEETE S MER =N
ENET S XALEHK HEXEK st
HK$°000 HK$’000 HK$°000 HK$°000
FAET FETT FETT FETT
Period ended BE-—=—_—
30 June 2022 ~NA=1+HILE
(Unaudited): B (REEXK) -
Major product/services FEER RS
Batteries Epii 52,589 - - 52,589
Properties ME - 271 - 271
Provision of event R EHRIERTE
production service - 4,624 - 4,624
Internet sales HH RS - - 627 627
52,589 4,895 627 58,111
Period ended BE-—ZE——F
30 June 2021 RA=1+HI
(Unaudited): HR GRS EZ) ¢
Major product/services TE2EM RS
Batteries Ebiu) 71,618 - - 71,618
Properties LyJES - 3,603 - 3,603
Provision of event AR ERUERTS
production service - 9,842 - 9,842
71,618 13,445 - 85,063

Interim Report 2022




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRAR & B 35 Bk B Ff 5

For the six months ended 30 June 2022 HE-ZT - —&FxA=+HI-~EA ' ]

4. REVENUE AND SEGMENT INFORMATION 4. WERDHERE)

(Continued)
(b) Segment Information (b) HIER
Information about reportable segments’ profit or loss, assets and EAn 2MmoafsEE s EER
liabilities are as follows: BEMNERIT
Lithium
lon Motive Property Internet
Battery and Cultural Sales
Business Business Business Total
SEEETE D MER E R
ENET S AL HEXEK et
HK$°000 HK$°000 HK$’000 HK$°000
FET FETT F#ETT FET
Period ended BE-Z_—F
30 June 2022 NA=+HI
(Unaudited): B (REEXK) -
Revenue from external SNERR S
customers 52,589 4,895 627 58,111
Segment loss HEEE (35,382) (8,810) (2,406) (46,598)
Depreciation of property, M BB K
plant and equipment RETE 32,229 246 34 32,509
Depreciation of right-of-use  {EREEEFE
assets 2,589 1,453 246 4,288
Additions to segment RE D
non-current assets EnEEE 2,089 23 - 2,112
At 30 June 2022 N-EE-—F
(Unaudited): ~A=1H
(REEX)
Segment assets DEEE 678,114 1,457,679 9,810 2,145,603
Segment liabilities NELEE 227,545 1,232,156 4,547 1,464,248
Period ended B2 _——%
30 June 2021 ~A=1+HIE
(Unaudited): B (REEX) ¢
Revenue from external INERE UL S
customers 71,618 13,445 - 85,063
Segment loss D EBETIE (233,341) (28,322) = (261,663)
Depreciation of property, S/ EN =N
plant and equipment RETE 32,643 591 = 33,234
Depreciation of right-of-use  {FREEETE
assets 2,752 957 S 3,709
Additions to segment NE D ED
non-current assets FEMBNEE 3,279 141,842 - 145,121
At 31 December 2021 R-BE-—F
(Audited): +=A=+—H
(RER) :
Segment assets DEEE 577,941 1,932,279 15,474 2,525,694
Segment liabilities DEPEE 280,858 1,319,713 7,294 1,607,865

—E - —FhiRE

XEERARAE 18



B 75 B B P 5

REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment Information (Continued)

Reconciliation of profit or loss is set out below:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRSS

For the six months ended 30June 2022 BE-—ZT-——FA=1+HIEA

'.- LB.. |
WERDEHER(EF)

(b) ZEEHR ()
A E R ARSI T

(Unaudited)
(REBER)

Six months ended 30 June

BEAA=tHILEAEA

2022 2021
—EC-CHF —EZ—F
HK$°000 HK$000
FET FET
Total loss of reportable segments A 2o 4k E (46,598) (261,683
Corporate and unallocated loss TERRDEEE (10,393) (11,004)
Loss for the period ARERREE TR (56,991) (272,667)
OTHER INCOME Bl A
(Unaudited)
(REEZR)
Six months ended 30 June
BZEAB=1+HLXEA
2022 2021
—E-CF —E-—F
HK$°000 HK$’000
FAETT FET
Interest income F B HA 216 238
Government grants BT B 45 4,069
Fire insurance claim income MR BE T 5,786 =
Rental income WA 712 191
Others Hith 1,305 1,903
8,064 6,401

14 Tesson Holdings Limited Interim Report 2022




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I BRAR = B 5 Bk B P EE

For the six months ended 30 June 2022 #HZE_-—ZT - —FXxA=+HIL/\EA

6. FINANCE COSTS

BE R A

(Unaudited)
(REBER)

Six months ended 30 June

BEANA=tHLEAEA

2022 2021
—EC-CF —E-—F
HK$°000 HK$’000
FET FET
Interest expenses on borrowings BERN SR 7,647 10,334
Lease interests HEMES 714 712
8,361 11,046
Less: Interest capitalisation 8 FBERE (4,385) (6,934)
3,976 4,112
7. INCOME TAX Frig®
(Unaudited)
(REEZK)

Six months ended 30 June

BEAA=tTHILEAEA

PRC Enterprise Income Tax for the period

Deferred tax

REARE P B EMRENR
EERLIA

No provision for Hong Kong profits tax was required since the Group
has no assessable profits in Hong Kong for the periods presented.

According to the Law of the PRC on Enterprise Income Tax, all group
companies operating in the PRC are subject to the applicable tax rate of
25%, except for certain subsidiaries that are qualified for the tax benefit
of being the National High-tech Enterprise in the PRC, that are entitled
to a preferential tax rate of 15% during year of 2022.

2022 2021
—EC-CF —E-—F
HK$°000 HK$'000
FET FETT

- 856

- 4

- 860

MR AREBERAREY EFERRTUGE
M MBEFHRE B NS -

BEFBEGEMEHE  RPBEEENAT
BEBERARBEZRBERBER25%HMMEIIE
HETHBARFAEREZETREERS
FRMCEZHREER  AIR_T=_=

ZXEBEME15% o

T —FhAWE REERARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |

For the six months ended 30 June 2022 Eﬁzi_ Z - FRA=THIERER -, W I L_}

8. LOSS FOR THE PERIOD 8. ZHIEEE

The Group’s loss for the period is stated after charging the following:

AEBRAHE 2 BIRRMERIA T SRR
SR -

(Unaudited)
(REEZ)

Six months ended 30 June
BZEASA=1THIEAREA

2022 2021
—E-CF —E-—F
Notes HK$’000 HK$’000
HiaF FET FET
Cost of sales SHERAR 54,613 73,401
Depreciation of property, plant and ME - BELRETE
equipment 32,890 33,610
Depreciation of right-of-use assets FREEETE 4,683 4,104
Written-off of inventories FEME i = 1,014
Impairment loss on inventories FEREEE i = 32,499
Written-off of property, plant and equipment ¥ « %5 K R i3 i - 62,348
Impairment loss on property, plant and Yz - BEMEERE
equipment E51E i - 30,320
Impairment loss on trade receivables FEWE 58k ORI EE 18 - 38,603
Impairment loss on other receivables E b U RSB EE B - 9,545
Impairment loss on goodwil EE A=Yk S 23,633
Impairment loss on interests in joint venture A& & > HES RERT1E ji - 10,148
Research and development expenses MRS
(including depreciation and staff costs) (BIETERBIRA) 1,926 2,463
Directors’ emoluments e 2,652 3,047
Staff costs (including Directors’ emoluments): E THX A (BIEEEME) -
Salaries, bonus and allowances N - e KoERY 24,923 34,473
Retirement benefits scheme contributions RIREFIET B 2,494 2,380
Notes Htat
)  These amounts were related to a fire accident occurred in June 2021 in the i) ZEeRE_T - —FRAAREEEME

ERMANKERER  ZERERETLEE
B FERE - AUt - BROEERM
o XENEERRERE

production base which had caused damages to certain production facilities
and inventories. Accordingly, assets burned down were written off and the
damaged assets were impaired.
(i) Full impairment on interests in joint venture was made in June 2021 as (i) EEINEECENLEREREERR
it is expected the investment costs was not recoverable considering TEEHRERAEERE - At =T = —
the business environment and loss-making position of the joint venture FRAHREGECEZESETEZER
company. 8-

9. DIVIDENDS 9. RE

EEVEZHRNAPEZzAHKE(ZF
T E)o

The Directors do not recommend the payment of an interim dividend for
the period (2021: nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

mammn
& gE 4= A B AabE
B4R & M 5 BR B P =
For the six months ended 30 June 2022 HE-ZT - —&FxA=+HI-~EA I |
10. LOSS PER SHARE 10. BRESE
(a) Basic loss per share (a) BREXEIE
The calculation of basic loss per share is based on the loss FRERNEBEDIEANABEE AR
attributable to owners of the Company of approximately 1 |85 38 #9 46,849,000 B T (B = —
HK$46,849,000 (six months ended 30 June 2021: TZ-—FXA=1TBIEANEAR
HK$214,092,000) and the weighted average number of 214,092,000/ 7T) R A BIE B 21T
1,236,493,700 (six months ended 30 June 2021: 1,196,485,700) T 38 A% 2 O #E ¥ 15 201,236,493,700
ordinary shares in issue during the period. REEZZZ=—FA=1+HILN

& A : 1,196,485,7000% )5t & -

(b) Diluted loss per share (b) BREHEER
No diluted loss per share is presented as the Company did not RERTRATEREA - BRARAENE
have any dilutive potential ordinary shares during the current and EAMAEEEH LB I E
prior periods. 27| GREEREE -
11. PROPERTY, PLANT AND EQUIPMENT 1. U¥ - BERRE
During the Reporting Period, the Group has acquired property, plant and RREER - NEBEEA492,112,0008 7T
equipment of approximately HK$2,112,000. ZYE - BB MEERE -

T —EhEmE REERARAS 17



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -

e
48 2 B S B B YT 9 8
For the six months ended 30June 2022 HE—ZT - _—FXA=t+HIEA -. _. ﬁ i
12. GOODWILL 12. B8
(Unaudited)
(REBEZ)
HK$°000
FET
Cost AR
At 1 January 2021 R-ZE-_—F—H—H 220,408
Currency realignment B 5,703
At 31 December 2021 and 1 January 2022 R-_E-_—F+-_A=+—R8HxK
—E-_—_F—A—H 226,111
Currency realignment B (8,398)
At 30 June 2022 R ZFA=1H 217,713
Accumulated impairment losses ZitREEE
At 1 January 2021 R-E-—F—H—H =
Impairment loss BEEE (106,855)
At 31 December 2021 R -_—F+-_A=+—H (106,855)
Currency realignment B AE 3,152
At 30 June 2022 R-ZE=-=FXA=1+H (103,703)
Carrying amounts BREE
At 30 June 2022 (unaudited) RZTBZZFRXA=+HCREEZ) 114,010
At 31 December 2021 (audited) RZBEZ—F+ZA=+—HBEER) 119,256
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRAR & B 35 Bk B Ff 5

For the six months ended 30 June 2022 HE-ZT - —&FxA=+HI-~EA ! |

13. RIGHT-OF-USE ASSETS 13. EAEEE
During the Reporting Period, there was no new lease being entered into RBEEBR - NEEWETCEREBH
by the Group which was within the scope of HKFRS 16. BiE A E 165 HBAMEE -

14. PROPERTIES FOR SALE UNDER DEVELOPMENT 14, #EHPSEW#

(Unaudited)

(REEZR)

HK$’000

FET

At 1 January 2021 W-ZE-_—%—H—H 1,566,127

Additions = 376,846

Transfer to investment properties S (13,843)

Disposal upon termination WRIFREHHE (848,261)

Impairment loss RIEEE (130,084)

Currency realignment B 42,872
At 31 December 2021 and N-ZE-—F+=-A=+—HEK

1 January 2022 —E-—_F—HA—H 993,657

Additions INE 40,445

Currency realignment B (44,856)

At 30 June 2022 R-ZTE-—FA=+H 989,246

TR FHEBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR 45 B 7 B D — o &
For the six months ended 30June 2022 HE-T=_—FA=FHIEA ‘; Ml I L}
15. TRADE AND OTHER RECEIVABLES, DEPOSITS 15. EWE Z BRF &Eﬂﬂﬁgq& AR

AND PREPAYMENTS HEASS NN

30 June 31 December
2022 2021
—E-= B —F
NA=+H +=—A=+—H
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REEX) (5 EZ)
Trade receivables U E SRR 26,049 43,967
Less: Impairment losses S BB R (5,336) (6,804)
20,713 37,163
Value-added tax receivables JE YL E TR 22,606 62,997
Tax recoverable A YR B 18 3,252 1,073
Consideration receivable ] 274,679 439,269
Other receivables, deposits and prepayments  EfthFEUBRTR « 5] & RFER RIE 62,096 43,415
383,346 583,917
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRAR & B 35 Bk B Ff 5

For the six months ended 30 June 2022 #HE-—ZT——F/xA=1+HI/~EA

15.

16.

TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

Trade receivables

The Group allows an average credit period of 30 to 60 days to its
customers which are state-owned enterprise or those with guarantee
provided, and cash on delivery for other customers. The following is an
aging analysis of trade receivables, presented based on the invoice date
at the end of the periods.

15.

' -
FE K B 55 ARk T L At PR AR K
ATERFENRIE(E)
FE Uk 2 5 B8R 2K
AEEATRECLRERRER TS
T THBRERA30E608 R - MEBE

FRIRBEERMN - U TREEZAMZ7
REIRZ BB BIRFZ AREC OAT

30 June 31 December

2022 2021
—E-CF —E-—F
ARA=tH +ZH=+—8H
HK$°000 HK$000
FHET FET
(Unaudited) (Audited)
(REER) (f2z)
0 to 60 days 0%60H 12,922 18,138
61 to 90 days 61ZF90H 107 1,218
Over 90 days #90H 7,684 17,807
20,713 37,163
AMOUNT DUE FROM A NON-CONTROLLING 16.

SHAREHOLDER OF A SUBSIDIARY

The amount represented financial assistance provided by Nanchang
Investment to its shareholder before the completion of the capital
contribution in 2018. The amount due from a non-controlling shareholder
of a subsidiary is secured by its assets and undistributed earnings, non-
interest bearing, and had no fixed term of repayment.

EH&— [ Fff 1B 2 B IR IZ IR R R AR
A

BERFRREREREN-_ZT-N\FELT
BEEMRAIMERRERZMEELR - BUK
—RMNERBIHERBRERTHEEE
RARDENBEER 2B NRERETEER

T —FhAWE REERARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S

SRR E M

For the six months ended 30June 2022 HE-_Z-_—F,A=+HIE@EA -. ..‘-)E f _}
17. TRADE AND OTHER PAYABLES 17. BEHE SRR EME[SIRR

30 June 31 December

2022 2021

—E-CF —E-—F

~A=+H +=-—A=+—H

HK$°000 HK$’000

FET FET

(Unaudited) (Audited)

(REEXK) (JFZ)

Trade payables JETE SR 74,023 82,929

Amounts payable on acquisition of property, WEEM¥ « BMENEREZ

plant and equipment FERTEIR 114,362 136,461

Accruals and other payables FERTE R R EMER AR 148,566 117,300

336,951 336,690

An aging analysis of trade payables at the end of the periods, based on
invoice dates, is as follows:

NTRREIRZENESRN  RER

HIZ 5 2 Rl D 4T

30 June 31 December

2022 2021

—E-CF —E-—F

ANA=+H +ZA=+—H

HK$°000 HK$’000

FET FET

(Unaudited) (Audited)

(REEZX) (5 FTZ)

0 to 60 days 0£60H 12,966 37,041
61 to 90 days 61290H 1,609 1,488
Over 90 days #90H 59,448 44,400
74,023 82,929

22 Tesson Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

ammn
. AL 2 iy
B4R S B TS BR B MYt sans
For the six months ended 30 June 2022 #HZE_-_ZT—-—%FxA=+THIL/<EA i |
BORROWINGS 18. EE&
30 June 31 December
2022 2021
—E-CF —E-—F
ANB=+H +-A=+—H
HK$°000 HK$’000
FAET FET
(Unaudited) (Audited)
(REEZ) (BEZ)
Bank loans — secured RITER—BIRF 35,139 122,520
Other borrowings — unsecured HibEE —mifH 80,000 85,000
115,139 207,520

19.

At 30 June 2022, bank loans were secured by properties for sale under
development of the Group located in Nanning with carrying value of
approximately HK$456,186,000 (31 December 2021: HK$444,004,000).

Bank loans for the periods presented are denominated in Renminbi
(HRMBH).
Other borrowings for the periods presented are denominated in HKS.

AMOUNT DUE TO THE CONTROLLING
SHAREHOLDER

The amount was unsecured, non-interest bearing and has no fixed
repayment terms.

19.

N-ZEBE-—FXA=+0 " H{ITEZKIAH
AEBMNAREEZERPHEWE(REE
B#1456,186,0008 L) (ZE-_—F+_A
=+—H : 444,004,00078 7T ) {EHEH -

2R RITERDIAARE (AR
W RTHE -

Pr25IHE 2 B BB T LAE TTEHE

FEAT 2 IR AR SR AR K

BRAREREER 2R NEEEERY -

T —FhAWE REERARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

=1 AN = =
A A BT AR B i = 8
For the six months ended 30June 2022 HE—FE- & A=1tHIENEA -. _. i
20. SHARE CAPITAL 20. g7
Number of
shares HK$°000
R&GEE FET
Authorised: SEF
Ordinary shares of HK$0.10 each R-—ZBE-_—F—F—H —Z-—F
at 1 January 2021, 31 December 2021, +-—A=t+—H -Z—ZT—_—
1 January 2022 and 30 June 2022 —HA—BRZZEZZF<AH
=THZEREE0.108TL
gl 2,000,000,000 200,000
Issued and fully paid: E BEITRHEE -
At 1 January 2021 N_ZE-_—F—H—H 1,196,485,700 119,649
Issue of shares upon share placement R n R E & 31T (D 40,008,000 4,001
At 31 December 2021, RNZZEZ—F+=A=+—H"
1 January 2022 and 30 June 2022 :2::¢ A—BX
—E-_FXA=1H 1,236,493,700 123,650
21. CONTINGENT LIABILITIES 21. AREE
At the end of the Reporting Period, the Group did not have any material RMERR  AEEWETMERASIAE
contingent liabilities (31 December 2021: nil). B(ZEZ—F+-_A=+—H:8\)-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I BRAR = B 5 Bk B P EE

For the six months ended 30 June 2022 #HZE_-—ZT - —FXxA=+HIL/\EA '

22. LEASE COMMITMENTS

The Group as Lessor

At the end of the Reporting Period, the Group had contracted with

22, HEHRE
FEEEREER

RIEBR - AEBEBFFILIATAREK

tenants for the following future minimum lease payments: HIERENZKEL :

30 June 31 December

2022 2021

—E-CF T

~A=+H +=ZA=+—H

HK$°000 HK$’000

FAETT FET

(Unaudited) (Audited)

(REER) (fe==Z)

Within one year —FR 1,934 1,717
In the second to fifth year inclusive FFEFERF(BREEREMT) 8,765 8,995
After five years AF% 8,610 10,107
19,309 20,819
ZEZFHPEHRE XEERARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS |
R BA 4R & B 7% AR B Y&t s

For the six months ended 30June 2022 HE-ZT-——FA=+HINEA ‘; i L_§
23. CAPITAL COMMITMENTS 23. EAREE

The Group’s capital commitments at the end of the periods are as REAR - REBZEAFRLEMNT ¢

follows:

30 June 31 December

2022 2021
—EC-CF —E-—F
AA=+A +ZHA=+—H
HK$’000 HK$'000
FETT FET
(Unaudited) (Audited)
(REEZR) (&&= =Z)
Contracted but not provided for: BETAMBE R BHE
— Property, plant and equipment — W% - BB MR 38,350 40,462
24. RELATED PARTY TRANSACTIONS 24. BEALRE
Key management personnel remuneration TEEIEAS ZFHEN
The emoluments of the Directors, who are also identified as members of EXZ(MAREEFTEEEERKE) 2He
key management of the Group, are set out in Note 8. EHIAKTEES ©
25. APPROVAL OF INTERIM FINANCIAL 25. #t/ERHIE AR B
STATEMENTS
The Interim Financial Statements were approved and authorised for issue FHIBEEEER - E-_—_FENA =+
by the Board on 29 August 2022. HEES SRR -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2 WmED AT

BUSINESS REVIEW
Lithium lon Motive Battery Business

In the first half of 2022, the lithium ion battery market developed rapidly.
According to the news release from the Ministry of Industry and Information
Technology of the PRC, the national lithium ion battery output exceeded
280GWh, representing a year-on-year increase of 150%, and the industrial
revenue exceeded RMB480 billion. The vigorous development was mainly
backed by the growth in new energy vehicles, which the production and
sales volume reached a year-on-year increase of 120%. However, market
development of battery products in the field of household applications was
comparatively weak. Referencing to the China Home Appliance Industry
Semi-Annual Report 2022* ( {2022 F R BITEFFE RS ) ) issued by
the National Household Appliances Industry Information Center* (& %
BT E{ZEF 1)), sales of the domestic home appliance market covering
televisions, kitchen products and small home appliances, was around
RMB360.9 billion, representing a year-on-year decrease of 11.2%.

Despite the booming market of the lithium ion battery, the outbreak of
coronavirus disease 2019 (COVID-19) still kept the Group’s Lithium lon Motive
Battery Business under shadow. In early 2022, the COVID-19 pandemic
in Xian caused temporary city lockdown as one of the government control
measures. The outbreak eventually spread within Shaanxi province, multiple
locations were affected which included Yanan city, Xianyang city, and most
importantly, Weinan city where the Group’s production base located. Travelling
in or out or within the province had constantly been affected, cross-province
travellers were discouraged to enter the province. Other provinces also impose
strict quarantine measures for cross-province travellers which are subjected to
change with immediate effect. The production base in Weinan was temporarily
closed for a period of time as a response to the local COVID-19 control policy.
After the resumption of work, logistics of raw materials was still impacted by
the outbreak, production activities were affected. As a result of the reduced
production volume, revenue from the Group’s Lithium lon Motive Battery
Business dropped in the Reporting Period.

£ R
SR THHEHEY

TECFEHF ERETENTISRERASR -
RIBFE TEMES(LEHER - 2HEE TS
S8 R B280F ELIF  [AELIBR150% + T UK
HBBAREEAB00ETL s MHEDEREES
FERHFERAENER  EESNEERLER
120% ° PATM + KA E R B EME T i5
RBEES - 2ER2BEXAERIEEEHD
BEHR022FFEARBITEFFERE ) BA
FEEEMEREER BEEMR/NKRE)N
HERBN A ARS 6098 RILLTFE11.2% °

BEER TS HOMBEDERE - B20198RE
FR(COVID- 19 BEME B NS AN EE R IEEE T
BNBHEBERRE 2T - ZE__FF9) -
A 2 COVID-19Z B EHMEMERHE - BR
BERERE, — - RBERERRAEREL -
LT REMEZHZINTE  FEENE
AEEEEEMAAERMIIKREESR - ER
SMNEITRESEIVE  BHEMEBERETEAS
W Hib B BRI AR EBE RS B ESNE
BEARZ S e o (R EE A9 COVID-19E R BUR -
SRR AEEEEREM—REE - BI% R
MEIRINZEETE  £EFHZIFE - H
REERD  AEBERREHANESR T NE
thESUAFET TR -

TR FHEBRE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WwmED AT

Property and Cultural Business

In the Reporting Period, economic environment for the real estate industry
in the PRC remained challenging and faced continuous downturn with
tighter government control. The statistics released by the National Bureau of
Statistics showed that national real estate investment in the first half of 2022
had dropped by 5.4%, market performance for commodity residential housing
units was worsen that its sales area had dropped by 26.6%, and its sales
revenue dropped by 31.8%.

Under such critical operating environment, the Group decided to restructure
its business portfolio and as one of the Group’s restructuring strategies, the
Group entered into a sales and purchase agreement in order to dispose
the entire interests of the Group’s Property and Cultural Business in June
2022. Through the disposal, the Group will be able to eliminate the negative
impact brought by the downturn in the property market in the PRC and
the tightening of monitoring to the real estate industry imposed by local
government authority, at the same time reallocate more financial resources
to its Lithium lon Motive Battery Business for future development. As at the
date of this report, the disposal has not yet been completed and may or may
not materialise. More details on this proposed disposal were included in the
section headed “Other Significant Event”.

As at the reporting date, the Group had two property projects, namely
Rongzhou Gangjiucheng* (&AM fL3K) in Nanchang, Jiangxi, and Fengxiang
Terrace — Rongzhou Cultural Centre* (Bl & — &M (LA L) in Nanning,
Guangxi.

In the first half of 2022, the COVID-19 pandemic spread in the PRC,
sporadic cases were found in Xinjian District of Nanchang where Rongzhou
Gangjiucheng® was located, certain control policies were then implemented
including work from home policy, online teaching and learning, temporary
closure of commercial units and malls. In response of the control policy, the
construction of Rongzhou Gangjiucheng* was suspended for around two
months. After the resumption of work, the construction work was continuously
affected by the COVID-19 prevention measures which included regular
whole-site disinfection and quarantine in accordance to the guideline at
the time being for some of the engineering staff before report duty, supply
on construction materials was also affected by the outbreak in the nearby
cities. Logistics on raw materials and manpower arrangement remained to
be the key challenges in the construction period. These difficulties were also
encountered by Fengxiang Terrace — Rongzhou Cultural Centre* in Guangxi,
as a consequence of the outbreak in Baise city and Beihai city in the region. As
a result, construction of the Group’s property projects was prolonged and no
income was recorded from the transfer of residential units during the period.

COVID-19 pandemic also spread to Guangzhou. Accordingly, several

exhibitions were re-scheduled and led to a reduction in revenue of the Group’s
cultural business.

Interim Report 2022

Lo.0

IR AL
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2 WmED AT

Internet Sales Business

In mid-2021, the Group commenced its Internet Sales Business which
involved live stream e-commerce trading, aiming to achieve a balanced and
diversified business model. The business was still in star-up stage and under
certain newly imposed government monitoring policies, it contributed a minor
portion to the Group’s revenue in the Reporting Period. The management will
continue to evaluate its operation performance and assess the feasibility of any
further development of the business.

FUTURE PROSPECTS

Looking forward, the Group holds positive view on the development of new
energy business. Apart from current product application including household
appliance use, the Group may expand its business into energy storage devices
in the Photovoltaics (“PV”) Power plants. PV Power is a clean and renewable
energy, also a development trend in the PRC with the vision in reducing carbon
emission, as well as one of the means for achieving peak carbon dioxide
emissions by 2030 and carbon neutrality by 2060. According to the Notice on
Matters Related to the Development and Construction of Wind Power and PV
Power Generation in 2021* ( {BR2021FRAE - N AEEFHEELEHESZE
H3EAN) ) issued by the National Energy Administration, electricity generated
from these resources accounted for 11% of the overall electricity generation,
and is targeted to reach 20% in 2025 and 30% in 2030. The notice also
encourages introduction of land, tax, financial and other support policies to
reduce the burden of new energy development and construction of relevant
facilities. Given its development potential, benefits to the environment, and
relatively less competitive market, the Group may expand its business into the
PV Power related products in the future, ultimately generate higher return to its
shareholders.

R-FZ—F7  AEERHBERESRERERD
RN EBBEHERY - UWERFEMS TN
EBEN - ZEBDRENESREE - WRETH
BB FERERAR - REANE/ A Y
BIEAREBEWEN—/ MY - BREHEENE
HEaR B R — P RRAAITH -

ARRE

RERK  AEEHFERESERFERE
E-BREEEMERA(BEXRAEEMAR)IN - K
EEA B EEBBEREX KKK EMAFE
BERE - ARBER—BERZUBLERER - T2
FREMEEBY - EEESRAOIREER - WIEA
—E-TFHEE_SBREREER_ERET
FRIERRFANNRE 2 — - BRIEBERERDHE
MR 2021 FEE « KRB EMREEREH
EHMEN)  ZEEREENTSNHEBREE
BEN11%  YEHR _E_RAFR-_ZE=FH
D RIEF|20% M 30% © sZBA IS E) A i -
U - TS HREBBE - UREHEREE R
BRAARENEE EREZEREN  RIEX
& I ETERFIEEERN - AEBRKAEE
BEEBERENXNREERFER  REAER
RARE MBI o

T —FhAWE REERARAT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WwmED AT

FINANCIAL REVIEW
Revenue and gross profit margin
Lithium lon Motive Battery Business

During the Reporting Period, logistics for raw materials, workplace operation
and manpower arrangement were severely impacted by the pandemic
occurred in Xian, Shaanxi in early 2022. Battery production scale was
reduced and led to reduction in revenue from the Lithium lon Motive Battery
Business from HK$71,618,000 to HK$52,589,000. The increasing prices of
raw materials together with the delay in the absorption of such increase in the
selling price also narrowed down our gross profit to HK$3,498,000 (for the six
months ended 30 June 2021: HK$11,662,000).

Property and Cultural Business

During the Reporting Period, no revenue from handover of residential units
was recorded due to the prolonged construction period as abovementioned.
Revenue of the property segment represented sales of commercial units and
car park units amounted to approximately HK$271,000 (for the six months
ended 30 June 2021: HK$3,603,000).

In April 2022, a COVID-19 outbreak occurred in Guangzhou, several
exhibitions were postponed or cancelled. Accordingly, revenue from the
Group’s cultural business dropped from HK$9,842,000 to HK$4,624,000 in
the Reporting Period.

Other income

Other income for the Reporting Period increased from approximately
HK$6,401,000 to approximately HK$8,064,000, which mainly represented
fire insurance claim income of HK$5,786,000 from the fire accident in the
production base in Weinan, Shaanxi in June 2021.

Distribution and selling expenses

Distribution and selling expenses for the Reporting Period were HK$4,221,000

(for the six months ended 30 June 2021: HK$6,476,000) which was consistent
with the drop of the Group’s revenue.
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Administrative expenses

For the six months ended 30 June 2021, administrative expenses amounted
to approximately HK$231,134,000 which mainly included (i) written-off and
impairment of certain inventory and property, plant and equipment as a result
of a fire accident of the Group’s production base in Weinan, Shaanxi occurred
in late June 2021 amounted to approximately HK$126,181,000 in aggregate;
(i) impairment on goodwill amounted to approximately HK$23,633,000 made
after consideration of the latest planning of future business model and lower
expected future profit of the subsidiary; and (iii) full impairment on interests
in joint venture amounted to approximately HK$10,148,000 in view of the
unlikelihood of recovery of the amount invested. Excluding these items, regular
administrative expenses amounted to approximately HK$71,172,000.

For the Reporting Period, administrative expenses decreased to approximately
HK$60,356,000, mainly due to the temporary suspension of workplaces in
response to the pandemic control policy in the PRC in early 2022.

Finance costs

Finance costs net of interest capitalised for the Reporting Period amounted to
approximately HK$3,976,000 which was comparable to the six months ended
30 June 2021 at approximately HK$4,112,000.

Basic and diluted loss per share

Basic and diluted loss per share for the Reporting Period was HK3.79 cents as
compared to HK17.89 cents for the six months ended 30 June 2021.

HUMAN RESOURCES DEVELOPMENT

As at 30 June 2022, the Group employed a total of approximately 550
employees (31 December 2021: 589 employees). The Group has provided
training to its employees to update their expertise and enhance their skills
and development. Competitive remuneration packages and fringe benefits,
including provident fund contributions and medical insurance, are provided to
attract, retain and motivate the employees of the Group.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
Reporting Period (for the six months ended 30 June 2021: nil).
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LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained sufficient working capital as at 30 June 2022 with
net current assets of approximately HK$104,650,000 (31 December
2021: approximately HK$258,222,000) and bank and cash balances
of approximately HK$7,929,000 (31 December 2021: approximately
HK$12,643,000). The gearing ratio of the Group (which was expressed as a
percentage of total borrowings over total equity) was 20.37% as at 30 June
2022 (31 December 2021: 26.25%).

BORROWINGS AND PLEDGE OF ASSETS
Details of pledged assets are set out in Note 18.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EXCHANGE EXPOSURE

As the Group’s operations were mainly conducted in the PRC and the majority
of the sales and purchases were transacted in RMB, the Directors were of the
view that the Group’s operating cash flows and liquidity were not subject to
significant foreign exchange rate risks and therefore no hedging arrangements
were made. However, the Group will review and monitor the relevant foreign
exchange exposure from time to time based on its business development
requirements and may enter into foreign exchange hedging arrangements
when appropriate.

CONTINGENT LIABILITY

As at 30 June 2022, the Group did not have any material contingent liabilities
(81 December 2021: nil).

Interim Report 2022

"

15"1”

REBEERMBEIR

AEBPR T -_—_FXAZ+HGHBRRTHEE
B ERREEEFELA104,650,0008 7T
ZE-—F+ZA=+—H : 4258,222,0007%
70) 0 RITRIBEE L B7,929,0008 (=
——®F+-A=+—H : #12,643,000/87T) °
AEBPN _T-_—_FXA=Zt+HZELABELR
(B SRR ERAE Y ANt RR) £20.37%
(ZZE=—F+=ZA=+—H :26.25%) °

BEREERH
BEER 2 FHEHFIRIES -
BE LEIEEAQT LTES

RIS A - AR R SRR B A R &S
B HEHBRARREM LHES ©

S R B

HRAKEEGEENTEELE  YTEEEXE
MARER S  EFZR/AKEZEERETR
MBES T FHEEAINEERER - B2 FE
EER L - R - AEBERIREEBRRS
K AR MERAENINERR  YHEEE
RHRR] SLNE S 22 B

HAREE

RZBZZ_FXA=1+H  FEETEEANEKX
FRBE(CE_—F+_A=+—H: |-



OTHER INFORMATION
Hitv & ¥

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (Chapter 571 of the laws of Hong
Kong) (“SFQ”)), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executive of the
Company were deemed or taken to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be recorded
in the register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules were as follows:

(i) Long positions in the issued Shares
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RZEZZFRNA=Z1+H ARAREERFE
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(i) REBITROZHE

Percentage of

Number of the total issued
Capacity or issued ordinary  share capital of
Name of Director Note nature of interests Shares held the Company
HARAF
e ®T CERTREER
BEEgE Hiat BORERMEE EEREE ZBADH
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 62.75%
E4TH R ENEE 2 s
Note Htat
1 The entire issued share capital of Double Key is wholly owned by Ms. 1 BRZEPEBEITRABRRNITEBBALIE

Cheng Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is
deemed to be interested in the shares of the Company (the “Shares”) held
by Double Key pursuant to the SFO. As at 30 June 2022, Double Key held
775,894,533 Shares.
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(ii) Long positions in the shares of the associated corporation

(1)

3 B

Lo.0

REBEERD 2FR

Percentage of
interest in

the associated
corporation

Name of associated Number of as at

Name of Director Nature of interest corporation Shares held 30 June 2021

R=-ZE=—F

AA=1+H

{LAEE L B S

MR ERtE B EE AR oA ZEDH

Cheng Hung Mui Corporate interest Double Key 100 100%
AT A EE R B

Apart from the foregoing, as at 30 June 2022, none of the Directors
nor the chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (i)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) are otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2022, according to the register kept by the Company pursuant
to section 336 of the SFO and, so far as is known to the Directors, the persons
or entities who had an interest or a short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or who were,
directly or indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings
of the Company, or of any other company which is a member of the Group, or
in any options in respect of such share capital were as follows:
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o RARR R SHABRE A P A RIRIEE
NEFERGIEXVER 2 K FE30 #IE X M AR AR
BZERIARE  EERIEEEAEEMER
THAEARRBRANEEEFMEMKE R BHRE
REREROEARRIRAEERE BZSRA
R 25% A ERER A T E R
T

Long positions sy
Number of
issued ordinary Percentage of
Shares the total issued
Name of substantial held/underlying share capital of
shareholder Note Capacity Shares the Company
e 81T LERNE
ZER EBRITRAEHE
TERRHSE BB Mt &4 HEROEE pA=E
Double Key 1 Beneficial owner 775,894,533 62.75%
([E3= EREAA
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 62.75%
BATHG R ENEE 2 s
Leung Ka Chun Beneficial owner 101,824,000 8.23%
RR G ERERA
Note Kt
1 The entire issued share capital of Double Key is wholly owned by Ms. Cheng 1 1j BzE2HEBRTRABPTESELABL TS

Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is deemed to
be interested in the Shares held by Double Key pursuant to the SFO. As at 30
June 2022, Double Key held 775,894,533 Shares.

Save as disclosed above, as at 30 June 2022, the Company has not been
notified by any persons (other than the Directors and chief executive of the
Company, whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions in Shares, underlying Shares and
debentures” above), who had interests or short positions in the Shares or
underlying Shares which would fall to be discloseable to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.
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SHARE OPTIONS

On 18 June 2012, a share option scheme (“2012 Share Option Scheme”)
was adopted pursuant to the special general meeting of the Company and
effective for ten years until 12 June 2022. As at the date of this report, there
were no outstanding options granted under the 2012 Share Option Scheme.

To enable the Company to grant share options to eligible participants as
incentives or rewards for their contributions to the success of the Group,
in the annual general meeting of the Company held on 5 July 2022, a new
share option scheme (“New Share Option Scheme”) valid for 10 years was
adopted. The terms of the New Share Option Scheme are in line with the
provisions of Chapter 17 of the Listing Rules. Under the New Share Option
Scheme, the Board may grant options to employees (full-time or part-time)
and directors (excluding independent non-executive directors) (“Eligible
Participants”). The basis of eligibility of each Eligible Participants shall be
determined by the Board taking into account such factors as the Board may
at its discretion consider appropriate. The Directors will assess the eligibility
of the Eligible Participants based on their general working performance, time
commitment, working experience, responsibilities and employment conditions
according to the prevailing market practice and industry standard, or where
appropriate, contribution or potential contribution to the revenue, profits or
business development of the Group.

In each grant of options, the Board may at its discretion determine the specific
exercise period and exercise price. The exercise price shall not be less
than the higher of: (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of granting the offer, which
must be a business dayj; (i) the average closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 business days
immediately preceding the date of granting the offer; and (i) the nominal value
of a Share on the date of granting the offer.

More details on the New Share Option Scheme are contained in the circular
of the Company dated 31 May 2022, its terms are also published on 9 June
2022 on the respective websites of the Stock Exchange and the Company.

As at 30 June 2022, the total number of Shares available for issue under the
Scheme was 123,649,370 Shares which represented 10% of the total number
of ordinary Shares in issue. The number of Shares in respect of which options
may be granted to any individual is not permitted to exceed 1% of the issued
share capital of the Company for the time being.

As at the date of this report, no share option has been granted by the
Company under the New Share Option Scheme.

Interim Report 2022

Lo.0

B

RIB——FRA+=0  BEBERARRIZRERE
IR G RMNBRETE([ - FBREST
8 A¥EATF BEE-T-_FAAt+TZ
Bl - RAHRERH - —F— —FEEER
TWEE R ARITENEAE

RERRFRERAESERSEER HBERAE - F
REEAREERINEL BB A B SR - K=
T _FEARASRTHNARRBRRBFAE L
R T —IHAMHAR10F B 2 ([ 358
IRAESTE ) o FBBE 8 Z RS LR
FTLENRTE - RENBIRESS  EFEF
FES(ZREERRB) MES(TREBILIFNTT
Ex)([SERZRE RLBRE 88285
RERENEREERHEFTELERESTEH
BRBEENEAEMETE - ESHRRATNIS
BRIRITEGE  F(ER)BAKERA &
NEEBBHRNWEBMIEEETR - RESERZ
HEN—RITERE - BREKRA - TELER - B
ANMERGHFERERSEENER -

RERELEBRER EFSRRRERETE
HIRITESE - (TEETNSER T =EF 285
EFORPRELENER(BAREXER)ERR
PR BRERMIZHWHE (iR RERR
ENERAAEZXR AR AT RARERMT
ZFWHE - Ri)ROREHENE BHE
& -

ERAFERETINELHBEINARRESA
“ECFRAZT—HMEER  HERTRZ
T _FRNANBRERB R RAATEE N
AL o

RZZEZZFRA=1H  ZAEETAHET
Z B0 #2818 123,649,370/k ik HE R E &
TTEBREEZ10% ° AJRER TEMEAZBER
BRI RB BN B E T SBEBARRERCHET
PRARZ1% °

BEARE B - AR R EAR B B AERT S
B AHE -



OTHER INFORMATION
Hitv & ¥

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the principles
and code provisions (the “Code Provisions”) as set out in the Corporate
Governance Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 of the Listing Rules.

The Company and the Directors strive to follow the internal control manuals
and put in place sufficient resources to comply with the CG Code. During the
Reporting Period, save for the deviations disclosed below, the Company had
complied with all the applicable provisions set out in the CG Code:

Pursuant to Code Provision C.1.6 of the CG Code, independent non-executive
Directors and non-executive Directors should attend general meetings of the
Company. However, two independent non-executive Director was absent from
the annual general meeting of the Company held on 5 July 2022 due to other
business commitments. To ensure compliance with the CG Code in the future,
the Company has arranged and will continue to arrange to furnish all Directors
with appropriate information on all general meetings of the Company and take
all reasonable measures to schedule meetings in such a way that all Directors
can attend the general meetings.

Code Provision C.2.1 of the CG Code stipulates the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. Mr. Tin Kong has been serving as the chairman and the chief
executive officer of the Company (the “CEQ”) following the resignation of Mr.
Sheng Siguang as the CEO which was effective from 1 August 2019. Such
practice deviates from Code Provision C.2.1 of the CG Code. The Board
considers that the consolidation of these roles by Mr. Tin Kong provides strong
and consistent leadership to the Company which facilitates effective planning
and efficient management of the Company. The Board will keep reviewing this
arrangement from time to time and should candidate with suitable knowledge,
skills and experience be identified, the Company will make an appointment to
fill the post as appropriate.

The Board will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business activities and
decision making processes are regulated in a proper and prudent manner.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

According to the Rule 3.21 of the Listing Rules, every listed issuer must
establish an audit committee comprising non-executive directors only. The
audit committee must comprise a minimum of three members, at least one of
whom is an independent non-executive director with appropriate professional
qualifications or accounting or related financial management expertise as
required under Rule 3.10(2) of the Listing Rules. The majority of the audit
committee members of the Company must be independent non-executive
directors of the listed issuer. The audit committee must be chaired by an
independent non-executive director.

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely, Mr. See Tak Wah
(chairman of the Audit Committee), Dr. Ng Ka Wing and Mr. Wang Jinlin.

The Audit Committee is accountable to the Board and the main duties of the
Audit Committee include the review and supervision of the Group’s financial
reporting process and internal controls. The Audit Committee is provided with
other resources enabling it to discharge its duties fully.

Disclosure of financial information in this interim report complies with
Appendix 16 of the Listing Rules. The Audit Committee has reviewed with
the management of the Company the accounting principles and practices
adopted by the Group and has discussed internal controls and financial
reporting matters including the review of the unaudited interim report for the
Reporting Period.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules. Having made specific enquiry of all Directors by the Company,
all Directors confirmed that they had complied with the required standards set
out in the Model Code throughout the Reporting Period.

OTHER SIGNIFICANT EVENT

On 7 June 2022, Tesson New Energy Company Limited* (KE#F /R AR
A7) (“Wendor”), an indirect non-wholly owned subsidiary of the Company,
entered into the sales and purchase agreement (the “SPA”) with Guangxi
Rongxian Hengtai Investment Company Limited* (BB & ERIEEER
‘A 7)) (“Purchaser”), pursuant to which the Vendor has agreed to sell, and
the Purchaser has agreed to purchase, 100% of the issued share capital of
Nanjing Rongzhou Cultural Industry Investment Company Limited* (=&
XALEHEBR AT (‘Disposal Company”), a wholly-owned subsidiary of
the Vendor which was incorporated in the PRC with limited liability at the total
consideration of RMB20.0 million subject to the terms of the SPA.

Upon completion of the disposal, the Disposal Company and its subsidiaries
(“Disposal Group”) will cease to be subsidiaries of the Company and the
financial results of the Disposal Group will no longer be consolidated into the
financial statements of the Group, the Group’s Property and Cultural Business
will then be ceased. As at the date of this report, the disposal has not yet been
completed and may or may not materialise.

For more information, please refer to the announcements dated 7 June 2022,
28 June 2022, 15 July 2022, 26 July 2022, 15 August 2022, 22 August 2022
and 26 August 2022.
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CAUTION STATEMENT

The Board wishes to remind investors that the above unaudited interim
financial results and operational statistics for the six months ended 30 June
2022 and the corresponding period in 2021 are based on the Group’s internal
information. Investors should note that undue reliance on or use of such
information may cause investment risks. Investors are advised to exercise
caution when dealing in the securities of the Company.

This interim report contains forward-looking statements regarding the
objectives and expectations of the Group with respect to its opportunities
and business prospects. Such forward-looking statements do not constitute
guarantees of future performance of the Group and are subject to factors
that could cause the Company’s actual results, plans and objectives to differ
materially from those expressed in the forward-looking statements. These
factors include, but not limited to, general industry and economic conditions,
shifts in customer demands, and changes in government policies. The Group
undertakes no obligation to update or revise any forward-looking statements
to reflect subsequent events or circumstances.

By order of the Board
Tesson Holdings Limited
Tin Kong

Chairman

Hong Kong, 29 August 2022
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