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INTERIM RESULTS
S GE S

The board (the “Board”) of directors (the “Directors”) of Tesson Holdings Limited (the ~ KEERERAR([AAT ) vEE((EE])e([ES
“Company”) is pleased to announce the unaudited condensed consolidated interim & )RARH » ARRIREMBAR([XAEE])HE—
results of the Company and its subsidiaries (the “Group”) for the six months ended ZE=—FxA=1+HIEANER ([HEMB ) 2 REFIZ
30 June 2021 (the “Reporting Period”), together with the comparative figures for the SRR AFHEIXLE » ER S _SFREZ LEEFN
corresponding period in 2020 as follows: Nk

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

BRGEEERAMEZERER

For the six months ended 30 June 2021 EHE-—ZT—-—F,xA=+H1/NAAH

(Unaudited)
(RBER)

Six months ended 30 June

BEANA=+THLEAEA

2021 2020
—Eo ZE-TF
Notes HK$’000 HK$’000
s+ FET FET
Revenue Wz 4 85,063 422 562
Cost of sales SHER AR (73,401) (250,732
Gross profit EAH 11,662 171,830
Other income HAulA 5 6,401 2,680
Distribution and selling expenses SN EE R (6,476) (6,313)
Administrative expenses TE R (231,134) (65,181)
Impairment losses on trade and other FEURE 5 BR 7k I B Ath FEURBR 5K
receivables ZREEE (48,148) -
(Loss)/profit from operation e (ER),uRl (267,695) 103,016
Finance costs BhE AR 6 (4,112) (7,214)
(Loss)/profit before tax BB AT (B518) R F (271,807) 95,802
Income tax Frig 7 (860) (46,841)
(Loss)/profit for the period EAR (B518) SR F 8 (272,667) 48,961
Other comprehensive income/(loss): Hp2mEUE(BE) :
Items that may be reclassified to profit or loss: AEEF 2B o HE -
Exchange differences on translating foreign MEGINETEFIEE 2
operations EHER 19,646 (25,264)
Total comprehensive (loss)/income for AEEEE(EE), kS
the period gzE (253,021) 23,697
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE;

AN
N

S N HMEE RS R

For the six months ended 30 June 2021 #HZE T —-—%,xA=1tHIt/~EA

(Unaudited)
(REER)

Six months ended 30 June

BEAA=tHILEAEA

2021 2020
—E-—F —EITHF
Notes HK$’000 HK$000
Btat FET FET
(Loss)/profit for the period THIA L EEAERE
attributable to: (E58]), &7
Owners of the Company KRAREEA (214,092) 26,720
Non-controlling interests FEIE AR R A (58,575) 22,241
(272,667) 48,961
Total comprehensive (loss)/income for TH AT EEAREE
the period attributable to: 2E(EBR) WS EE
Owners of the Company ViN/NEIE? =N (193,230) 17,504
Non-controlling interests IR (59,791) 6,193
(253,021) 23,697
(Loss)/earnings per share sR(ER)BR 10
Basic (cents per share) B (B2 EN) (17.89) 2.23
Diluted (cents per share) BE (BN (17.89) 2.23
ZE-—FHEHRE XEERARAT

5



6 Tesson Holdings Limited

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR AR = B AR L 3R

At 30 June 2021 W=T=—FA=+H

30 June 31 December
2021 2020
et —ZTTF
~NB=t+H +=ZA=+—~”
HK$’000 HK$’000
FAETT FET
Notes (Unaudited) (Audited)
Kt (REBEZR) (fe#==Z)
Non-current assets FREEE
Property, plant and equipment M B MR 11 296,242 421,476
Deposits paid for acquisition of BEVE BEAREZ
property, plant and equipment EANEEA 473 3,548
Investment property LB 171,770 29,526
Goodwill RS 12 199,758 220,408
Right-of-use assets BRAREEE 13 93,211 120,910
Interests in joint venture ReadhErsExR - 10,002
761,454 805,870
Current assets REBEE
Inventories FE 39,144 30,870
Properties for sale under BERTHFEYE
development 14 1,469,712 1,566,127
Trade, bills and other receivables,  JEWE S8Rk - BN HE R
deposits and prepayments FEIERFN « 5T RIBNFUA 15 219,154 213,691
Financial assets at fair value RN EFAEBRZ
through profit or loss TRVEE 190 86
Amount due from a non-controlling & U — RS b 8 2 R 3E 1% A%
shareholder of a subsidiary A% ERBR X 16 274,091 309,383
Restricted bank deposits TRR&IERITER 58,530 52,659
Bank and cash balances IRIT IR 4 7,520 15,109
2,068,341 2,187,925
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B E MBI

At 30 June 2021 WR=T=—FA=+H

30 June 31 December
2021 2020
et —E-FF
~A=TH +=—A=+—H
HK$’000 HK$’000
FET FEIT
Notes (Unaudited) (Audited)
HizE (REEXR) (#Z)
Current liabilities REBARE
Trade and other payables FERTE 588 5% I LA FE T BR 3K 17 365,734 340,541
Contract liabilities aEHaE 1,011,846 938,905
Borrowings == 18 241,247 251,012
Lease liabilities HEaE 6,405 5,144
Tax payable JERTTRIR 120,839 120,969
Amount due to the controlling JE TR A R BR X
shareholder 19 509 68
1,746,580 1,656,639
Net current assets REBEEFE 321,761 531,286
Total assets less EEABERRBAER
current liabilities 1,083,215 1,337,156
Non-current liabilities kRBEME
Lease liabilities HEAaE 13,573 15,591
Deferred tax liabilities EEBIBAEE 74,759 81,175
88,332 96,766
NET ASSETS BEEFE 994,883 1,240,390
Capital and reserves BEEAR#FE
Share capital & 7 21 119,649 119,649
Reserves i 742,663 930,329
Equity attributable to owners RATHEB AEGRE
of the Company 862,312 1,049,978
Non-controlling interests Bl T 132,571 190,412
TOTAL EQUITY ERBE 994,883 1,240,390

T —FhHmE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Ry ot B

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

Attrbutable to owners of the Company

KRTEEARE
Convertiole Share- Foreign - (Accumulated
Capial Asset hond based  currency losses)/ Non-
Share  redemption Share  revaluation equity Other Captdl ~ payment  transation retained controling
capital feserve  premium reserve resenve Tesenve Tesenve esenve esenve profts Total Inferests Total
WA (&t
s AE  TERER BT e BB/ SR
BE BEEE RhRE  EREE  BRER  EpRER  EARR fE  EXRE  RER & B 3t
HKS'000  HKS000  HKSO00  HKS000  HKS000  HKSO00  HKBO000  HKSO00  HKSO000  HKSO000  HKSO00  HKSO00  HKS000
7Er TR TR THr FET TR TET FET FEr TEr FET TEr TEr
(Unaudited) ~ (Uneudted)  (Unaudted)  (Unauditec)  (Unaudited)  (Unaudt ed) (Unaudited) ~ (Unaudted) ~ (Unaudted)  (Unaudited) ~ (Unaudited)  (Uneudted)  (Unaudlted)
(REzn)  (REEn) (REER)  (REER) (REER) (REER) (REBR) (REEBR) (REER) (REER) (REBR) (REER) (REEQ)
At 1 January 2020 HoB-mE Aop 119649 624 86773 23,987 15,983 6,071 200) 6,004 71,491) 8800 976740 12853 1105276
Total comprehensive income FEHRENAER
for the period - - - - - - - - 9,216) 26,720 17,504 6,193 23,697
Lapse of share aptions BREAR - - - - - - - (172 - 172 - - -
At 30 June 2020 ety o 119,649 624 826773 23,987 15,983 6,071 200 6,422 (80,707) 75602 94044 134729 1128973
At 1 January 2021 RZF=-%-A-H 119,649 624 826,773 2791 - 6,071 (200) 6,50 (5,836) 72850 1049978 190412 1,240,390
Total comprehensive loss for the period - A2 EEBLE - - - - - - - - 0862 (214009 (193230 (59791 (253021)
Release of eserves upon disposal of - HE-EHBA TR EDER
a subsidiary - - - - - (6,071) 200 - - 581 - - -
Revaluation surplus released RENE - BERGEREL
upon disposal of property, HERER
plant and equipment - - - (24,493 - - - - - 2449 - - -
Reversal of deferred tax labiites ipon ~ Eff RS ELENETHE
release of revaluation surplus AEEm - - - 5,564 - - - - - - 5,564 1,950 7514
Lapse of share aptions BRELR - - - - - - - (647) - 647 - - -
At 30 Jung 2021 e o 119,649 624 826,773 4,868 - - - 5,603 15026 (110,281) 862312 132571 994,883
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021

?EH%AEEEUILE%

:I:—?— fE/\)E] +Eﬁ/\1.ﬂ

(Unaudited)
(REBER)

Six months ended 30 June

BEAA=tHILEAEA

2021 2020
—B-—F —ECTF
HK$°000 HK$’000
FETT FEIT
Net cash (used in)/generated from weESEE(FTR),
operating activities ZIR&BEE (52,404) 62,679
Cash flows from investing activities RETEHZRERE
Purchase of property, plant and equipment BEWE - BB REE (1,321) (2,472)
Proceeds from disposal of right-of-use assets HEFREEEZFSRIE 35,893 -
Deposits paid for acquisition of property, BEWE  BELSEIN 22
plant and equipment (1,156) (13,381)
Others Hth (5,154) (26,246)
Net cash generated from/(used in) RETERE(FTH) 2R EHE
investing activities 28,262 (42,099)
Cash flows from financing activities METHCRERE
Repayment of borrowings BEEE (12,014) -
Repayment of lease liabilities BEHERR (822) (5,075)
Proceeds from the controlling shareholder KB IERRAR R 2 P S 0 441 9,690
Proceeds from the non-controlling shareholder K E—EHE R R IR R
of a subsidiary Z P8R8 39,473 7,319
Others Hith (11,046) (7,611)
Net cash generated from financing activities BMEZBHMB2EEFHE 16,032 4,323
Net (decrease)/increase in cash and fiﬁ}iiﬁ%%ﬁ%z
cash equivalents W), EhnEEE (8,110) 24,903
Cash and cash equivalents at beginning of period Hﬁ%ﬂzfﬁ"f&iﬁ ZEY 15,109 35,389
Effect of changes in foreign exchange rate ﬁl\ﬁ[?“?ﬁjza“ 521 (1,522)
Cash and cash equivalents at end of period HRZEERREZEY 7,520 58,770
Analysis of cash and cash equivalents ReERESEEYIN
Bank and cash balances RITRIRS R 7,520 58,770

T —FhHmE

XEEZFRERAE 9



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRAR S B 35 Bk B Ff 5

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted company
with limited liability. In the opinion of the Directors, the Company’s
controlling shareholder is Double Key International Limited (the
“Controlling Shareholder” or “Double Key”), a company incorporated
in British Virgin Islands with limited liability. The address of its registered
office and principal place of business are Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and Room 401A, Empire Centre, 68
Mody Road, Tsim Sha Tsui, Kowloon, Hong Kong respectively. The
Company’s shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. During the period, the
Group principally engaged in the (i) manufacturing and sale of lithium
ion motive battery, lithium ion battery module, battery charging devices,
battery materials machines and production lines, new energy solution
and sale of relevant equipment, investments holding and import and
export trading (the “Lithium lon Motive Battery Business”); and (ii)
property development business, as well as cultural industry related
business, including large-scale event production and themed museums,
and architectural design and engineering (the “Property and Cultural
Business”).

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements (the
“Interim Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

The Interim Financial Statements do not include all the information and
disclosures required in the full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs”), and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2020.

10 Tesson Holdings Limited Interim Report 2021

—REHR

AATEAREFMKR L B —EERE Y
BRAGE c EFERA  NARZIERBKR
BEEZEBBER QG ([ERBRE S E
B ARRBEBRESAMKLZE
BRAR e ARAIEMMEREREZ LM
24 40 1t 9 Bl A& Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda X &
BESe ) MH B b 38 68 5% 75 B R DV 401AE ©
KRB ZBROEEBHERIABRAA
([BERATDERLE™ -

ARB—EREERRQE - REIA - K
SEIERF(NEERHEERTINE
M BEETEMRESMN  BHRTER
- BMMEREBMEER  FRER
AERMHERBRE  REERKELN
B5([EBBFENEMER]) 0 MiFRE
REBLXCEXABER - 8EKRLE
BEERTEEYE  URBERFTRT
([ MERXLER]) -

BB

AREZERFEPHMBIRE ([P
BRE D OREFEGMAS([BEE
FHEAE DR 2 BB SR ERFE34R[ P
Mgt smE | ([ BB ERISE345% ) it
RFESF ETRAN( EWRR )8+
ZERPBEREMESR

FHI R E W B IERBESMIE®RE
HAN([EBHBREER ) REEH I
FEAMMREZEHERNRIEE  REER
SEEE_ZT_EF+_A=FT—HLTF
B2 EERE —HF6E -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& B Ar e B 7% B B B RE

For the six months ended 30 June 2021 HE-—ZT - —F,xA=1+HI~EA

BASIS OF PREPARATION (Continued)

The preparation of the Interim Financial Statements in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of the Group’s consolidated financial statements for the year
ended 31 December 2020.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs, Hong Kong Accounting Standards and Interpretations
(hereinafter collectively referred to as the “HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its accounting
year beginning on 1 January 2021. The adoption of these new and
revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current and prior periods.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Directors do not anticipate that the
application of these new or revised standards and amendments will have
material impact on the condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRAR S B 35 Bk B Ff 5

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHERDIHER

(a) Disaggregation of revenue (@) WzmoaE

REBA KRG REREARLHM
B([HE ) - WA E R R B ERR
RARFENNREIEEZERSR

All revenue generated by the Group were derived from the
People’s Republic of China (the “PRC”) and recognised at a point
in time. Disaggregation of revenue from contracts with customers

12 Tesson Holdings Limited

by major products or service lines is as follows.

DRI o

Lithium Property
lon Motive and
Battery Cultural
Business Business Total
EETED MIFER
ENuES S XALEHK st
HK$’000 HK$°000 HK$°000
FETT FETT FET
Period ended 30 June 2021 BE-—_Z2-—€XA
(Unaudited): =1+ HLHE
(REER) !
Major product/services EFZ2ER RS
Batteries B 71,618 - 71,618
Properties ES - 3,603 3,603
Provision of event production service 124/ E B RUERTE - 9,842 9,842
71,618 13,445 85,063
Period ended 30 June 2020 BE—S_FFXA
(Unaudited): =+ BHLHE
(REEER) !
Major product/services EFZ2ERRS
Batteries B 58,852 - 58,852
Properties ES - 358,004 358,004
Provision of event production service 2t E ENEUERTS - 5,706 5,706
58,852 363,710 422,562

Interim Report 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION
(Continued)

(b)

BEECY:

For the six months ended 30 June 2021

B %55 Bk B P =

HE_T - —FXA=+HIXER

4. WEKRDEHER(FE)

Segment Information (b) EER
Information about reportable segments’ profit or loss, assets and B 2®mo 0 /mﬂjz;gg}g BEN
liabilities are as follows: BEMNERIT
Lithium
lon Motive Property
Battery and Cultural
Business Business Total
EETED MER
EuES S ALK et
HK$°000 HK$’000 HK$°000
FET FHET FHET
Period ended 30 June 2021 BE-ZE-—F5XA
(Unaudited): =+ BLHE
(REER) !
Revenue from external customers NI P U ER 71,618 13,445 85,063
Segment loss D EBE R (233,341) (28,322) (261,663)
Depreciation of property, YE - R &
plant and equipment BiEE 32,643 591 33,234
Depreciation of right-of-use assets FREEETE 2,752 957 3,709
Addition to segment REDEIEMEEE
non-current assets 3,279 141,842 145,121
At 30 June 2021 N-ZEB-—FXKA
(Unaudited): =tTHACREER) :
Segment assets DEPEE 584,850 2,161,917 2,746,767
Segment liabilities HEAaR 302,766 1,404,545 1,707,311
Period ended 30 June 2020 BE-Z-ZFXA
(Unaudited): =1+ BHLEHE
(REER) :
Revenue from external customers HNER % P I E 58,852 363,710 422 562
Segment (loss)/profit DEB(EHR),mF (52,415) 116,223 63,808
Depreciation of property, M - BE K
plant and equipment RIBITE 36,579 957 37,536
Depreciation of right-of-use assets FRAEEENE 4,299 839 5,138
Additions to segment REDEIEMEEE
non-current assets 15,644 867 16,511
At 31 December 2020 R=ZB-BF+=H
(Audited): =+—B(8EXK) :
Segment assets DEbEE 774,096 2,214,553 2,988,649
Segment liabilities DEEE 289,806 1,342,479 1,632,285

T —FhHmE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR = B 5 Bk B i EE

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment Information (Continued)

Reconciliation of profit or loss is set out below:

WK 2 EER (&)

(b) ZEPEF ()

M ERE ARSI T

(Unaudited)
(REBER)

Six months ended 30 June

BEAA=tHILEAEA

2021 2020

—E-—-F —E-FF

HK$’000 HK$’000

FET FET

Total (loss)/profit of reportable segments A 2FHH a4 (ER), & F (261,663) 63,808
Corporate and unallocated loss TERRDEEE (11,004) (14,847)
(Loss)/profit for the period ANEARE (E518) s A (272,667) 48,961

5. OTHER INCOME Habyg A
(Unaudited)
(REEZR)
Six months ended 30 June
BZEARA=THLREAR

2021 2020

—E--F —E-FF

HK$°000 HK$’000

FHET FET

Interest income F B YA 238 137
Government grants T B 4,069 1,694
Rental income WA 191 308
Others Hip 1,903 541
6,401 2,680
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. FINANCE COSTS

& B Ar e B 7% B B B RE

For the six months ended 30 June 2021 #HZE T —-—%,xA=1tHIt/~EA

6. BEMRA

(Unaudited)
(REEX)
Six months ended 30 June

BEAA=tHLEAEA

Interest expenses on borrowings
Interest expenses on amount due
to the Controlling Shareholder
Imputed interest expense on Convertible Bonds

Lease interests

Less: Interest capitalisation

2021 2020
=F=—F “EoFF
HK$°000 HK$'000
FHT FEr
FBRX 10,334 11,001

JE -2 5 IR SR BR AR B R 2
- 1,808
AR ES G B - 1,202
HERE 712 813
11,046 14,824
Ji R BER L (6,934) (7,610)
4,112 7,214

—Eo—ghERs XERRERAS 15



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR = B 5 Bk B i EE

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

7. INCOME TAX 7. FiB#
(Unaudited)
(REEEZK)
Six months ended 30 June
BEZAA=1tHIAEA
2021 2020
—E-—F —EIEF
HK$’000 HK$'000
FET FET
PRC Enterprise Income Tax for the period AR 1 ZE PSR AN BA RS B4 856 56,407
PRC land appreciation tax A+ B E R - 3,762
Deferred tax EERIR 4 (13,328)
860 46,841

No provision for Hong Kong profits tax was required since the Group
has no assessable profits in Hong Kong for the periods presented.

According to the Law of the PRC on Enterprise Income Tax, all group
companies operating in the PRC are subject to the applicable tax rate of
25%, except for certain subsidiaries that are qualified for the tax benefit
of being the National High-tech Enterprise in the PRC, that are entitled
to a preferential tax rate of 15% during year of 2021.
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8.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M 5 BR A Mot

For the six months ended 30 June 2021 #HZ-—Z—=——%F/xA=+tHIt/~EA

(LOSS)/PROFIT FOR THE PERIOD

The Group’s (loss)/profit for the period is stated after charging the
following:

8. AH

i (&518), %A

AEBERAHREZ (B1R),8 AR A
TRIERIR -

(Unaudited)
(REEZ)

Six months ended 30 June
BZEAB=1+HLEXEA

2021 2020
—EB-—fF —E_TF
Notes HK$°000 HK$’000
HiaF FET FEIT
Cost of sales SHE AR 73,401 250,732
Depreciation of property, plant and ME - MENMERETE
equipment 33,610 37,913
Depreciation of right-of-use assets FREEERE 4,104 5,700
Written-off of inventories FEMHE i 1,014 -
Impairment loss on inventories FERERE i 32,499 -
Written-off of property, plant and equipment #73£ - & K& & i i 62,348 -
Impairment loss on property, plant and ME - WEMERERE
equipment 518 i 30,320 -
Impairment loss on trade receivables JEWE B IRFORERE 38,603 -
Impairment loss on other receivables H b e WERFURE & 18 9,545 -
Impairment loss on goodwill Fﬁﬁﬂ@%%@ 23,633 -
Impairment loss on interests in joint venture A& &%~ SR EE R i 10,148 -
Research and development expenses fze MR
(including depreciation and staff costs) (BIEMEREIKR) 2,463 11,596
Directors’ emoluments e 3,047 3,309
Staff costs (including Directors’ emoluments): 8 Tk A (BIEESEME) ¢
Salaries, bonus and allowances ZE - 22 oA 34,473 31,144
Retirement benefits scheme contributions R RIEF 5T &4 2k 2,380 1,416
Notes His

(0} These amounts were related to a fire accident occurred in June 2021 in the
production base which had caused damages to certain production facilities
and inventories. Accordingly, assets burned down were written off and the
damaged assets were impaired.

(i) Full impairment on interests in joint venture was made as it is expected

the investment costs was not recoverable considering the business
environment and loss-making position of the joint venture company.

DIVIDENDS

The Directors do not recommend the payment of an interim dividend for
the period (2020: nil).

(i)

ZESRHE T - —FXAREEEME
ERRKEENER - ZEREBEETEE
JERFEZE - Bt - HEHREE EEM
i REBNEERRBERE -

ERIABLENLERE LEEMR
%Eﬂxﬁﬁk$ﬁ/ﬂ&@ EutHmna &t
FZRETRERE -

9. K=

EEVERZRNASEE RS (=F
ZEF | o

T —Fh s REERARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR = B 5 Bk B i EE

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

10. (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the loss attributable to owners of the Company of approximately
HK$214,092,000 (six months ended 30 June 2020: profit
of HK$26,720,000) and the weighted average number of
1,196,485,700 (six months ended 30 June 2020: 1,196,485,700)
ordinary shares in issue during the period.

(b) Diluted (loss)/earnings per share

No diluted (loss)/earnings per share is presented as the Company
did not have any dilutive potential ordinary shares during the
current and prior periods.

11. PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, the Group has acquired property, plant and
equipment of approximately HK$1,321,000. Certain assets amounted to
HK$62,348,000 were written off and impairment loss of HK$30,320,000
was recognised in relation to the fire accident in June 2021.

10. R (E1E) BF

11.

(a) BREX(ER) BF

BREXN(ER) BRI TIZARR
A A JE L 18 4 214,092,000 78
E(E‘ZE_?_?E/\H +E|JJ:/\
& B : & F|26,720,000% 7Tt ) &P
AHFBEBITERR 2 INEFHE
1,196,485, 700 (B2 =T =T F X
A=+H1/<MA : 1,196,485,700
BRFE -

(b)) ERBHEER) BF

RERRAEHEAR - HRARFL
EEMAEEE ) 2 BRI - WA E
25| 5k#E(EER) B -

W% BERRE

RS ER - RNEBEE A41,321,000%
T2 UE - BE R ?ytEAfo—
FRABEZAKEN  BETEEEM
$4 - £ % 562,348,000/ 7T © W HER
30,320,000/ L AR B ETIE o

12. GOODWILL 12. BE

(Unaudited)
(REEX)
HK$°000
FET
At 1 January 2020 R-ZZE-_FTF—H—H 207,695
Currency realignment B 12,713

At 31 December 2020 and RZZE-_TEF+_A=+—HK
1 January 2021 —E-—4%—A—H 220,408
Impairment TE (23,633)
Currency realignment B 2,983
At 30 June 2021 KR-ZE-_—FA=1+H 199,758

Impairment loss of HK$23,633,000 was recognised regarding the
goodwill arising from the Group’s acquisition of Nanchang Rongzhou
Investment Company Limited* (7 & T AM K& B R A 7)) (“Nanchang
Investment”) after assessing its latest planning of future business
model and increasing difficulties in acquiring potential land parcels
for development in Nanchang which led to a reduction in expected
profitability.
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13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& B Ar e B 7% B B B RE

For the six months ended 30 June 2021 #HZE T —-—%,xA=1tHIt/~EA

RIGHT-OF-USE ASSETS

During the Reporting Period, the Group entered into certain lease
agreements for office premises, and therefore recognised the additions
to right-of-use assets of approximately HK$2,016,000. Certain parcels
of land with carrying amount of approximately HK$27,233,000 were
disposed, a disposal gain of approximately HK$1,552,000 was
recognised.

PROPERTIES FOR SALE UNDER DEVELOPMENT

13. FREEE

RBEHR - REBRP R BT LE
THEWS  AUEREAEEEH
In%12,016,000/8 T - & THRMEELN A
27,233,000/ LR R E W & - WHER
HE WS 471,552,000 7T ©

14. BRPFEWE

(Unaudited)

(RIEER)

HK$’000

FAET

At 1 January 2020 R-ZZE-_FTF—H—H 1,579,488

Additions NE 304,516

Properties completed and sold BT REEYE (309,043)

Currency realignment B (8,834)
At 31 December 2020 and R-Z-_TF+_A=1+—HBxK

1 January 2021 —E-—4%—A—H 1,566,127

Additions = 24,389

Properties completed and sold BT REEYE (235)

Transfer to investment property ER S EYHE (141,784)

Currency realignment B 21,215

At 30 June 2021 RZEZ—FXA="TH 1,469,712

T —FhHmE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRAR S B 35 Bk B Ff 5

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

15. TRADE, BILLS AND OTHER RECEIVABLES, 15. BREZRN - BREBRHEM
DEPOSITS AND PREPAYMENTS FEWERM  FI € RFEANKIE
30 June 31 December
2021 2020
—E-—-F —E-FF
~A=tA +-A=t+—H
HK$°000 HK$ 000
FET &
(Unaudited) (Audited)
(REFX) (&)
Trade receivables FEIRE G RRER 115,123 109,854
Less: Impairment losses S BB R (53,098) (14,524)
62,025 95,330
Bills receivable e - 734
Value-added tax receivables FEUR IS (BT 110,546 88,621
Tax recoverable EEEEE - 597
Other receivables, deposits and prepayments  EfthEUBRTR « 5] & RFER RIE 46,583 28,409
219,154 213,691
Trade and bills receivables EWESEIREKERE
The Group allows an average credit period of 30 to 60 days to its REFBLETFTRECERBERBERIZP
customers which are state-owned enterprise or those with guarantee ZFHBRREASOE0ETE  MEME
provided, and cash on delivery for other customers. The following is an FPRIAESXZN o« LN AIREZHHZT
aging analysis of trade and bills receivables, presented based on the REIRZ EIWE SEEZ L ENER 7 R
invoice date at the end of the periods. SHT o
30 June 31 December
2021 2020
—E2C--F 22
AA=t+H +tZ-A=+—H
HK$°000 HK$ 000
FET TE7T
(Unaudited) (Audited)
(REER) (&)
0 to 60 days 0Z60H 23,693 33,758
61 to 90 days 61290H 17,695 7,682
Over 90 days #90H 20,637 54,624
62,025 96,064
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M 5 BR A Mot

For the six months ended 30 June 2021 #HZE T —-—%,xA=1tHIt/~EA

16. AMOUNT DUE FROM A NON-CONTROLLING 16. FEUR—FE I B 1 B FE = AR B R BR
SHAREHOLDER OF A SUBSIDIARY =
The amount represented financial assistance provided by Nanchang ERAZEERERER-ZE—N\FENTF
Investment to its shareholder before the completion of the capital BRI REREIRE ZBFEER o FEW
contribution in 2018. The amount due from a non-controlling shareholder — M B AR IR ERRT Y REEE
of a subsidiary is secured by its assets and undistributed earnings, non- EARDEFBEERE - 28 KmETIER
interest bearing, and had no fixed term of repayment. Hf o
17. TRADE AND OTHER PAYABLES 17. EN S S ES R B EAES
30 June 31 December
2021 2020
—E-—F —ETHF
NAB=+H +ZA=+—H
HK$’000 HK$000
FET FET
(Unaudited) (Audited)
(REHEZR) (r&w&iz)
Trade payables JEHE S BRI 113,834 91,949
Amounts payable on acquisition of property, WHEWZE - BB MRE
plant and equipment FERTRIE 151,339 171,587
Accruals and other payables TE1R B A REAERRR 100,561 77,005
365,734 340,541
An aging analysis of trade payables at the end of the periods, based on UTARBARZENE SRR  &EEH
invoice dates, is as follows: HIZ5I| 2 BRER 4T -
30 June 31 December
2021 2020
—E—F —ERIERF
~A=+H +=-A=+—H
HK$°000 HK$’000
FETT FET
(Unaudited) (Audited)
(REEFEZR) (Ez)
0 to 60 days 0Z£60H 55,968 40,939
61 to 90 days 61£290H 10,604 6,987
Over 90 days #190H 47,262 44,023
113,834 91,949
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR = B 5 Bk B i EE

For the six months ended 30 June 2021 #HE_-ZT——FXxA=1tHIt/~EA

18. BORROWINGS

18. B8

30 June 31 December

2021 2020

—E-—fF —ETF

ANA=t+H +=-A=+—H”

HK$°000 HK$’000

FAETT FET

(Unaudited) (Audited)

(REFEZ) (#81%)

Bank loans — secured IRITER— FIEH 156,247 166,012
Other borrowings — unsecured HibEE — K 85,000 85,000
241,247 251,012

At 30 June 2021, bank loans were secured by properties for sale under
development and investment property of the Group located in Nanning
with carrying value of approximately HK$297,454,000 in aggregate (31
December 2020: HK$274,711,000).

Bank loans for the periods presented are denominated in Renminbi
(“RMB”).

Other borrowings for the periods presented are denominated in HKS.

22 Tesson Holdings Limited Interim Report 2021

N-ZEBE-—FA=+A " BITEKITH
REBUREE L ERPHFENERRKRE
Y13 (R E A £ A 49297,454,000/%8 7T )
—E-FF+ B =+—H 274,711,000
Il (=i

PrEfIMEZRITERTIUARE(TAR
#WE-

P2 5IHARE 2 b BB TS AE TTRHE



19.

20.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021

AMOUNT DUE TO THE CONTROLLING
SHAREHOLDER

On 28 February 2017, Cloud Apex Global Limited agreed to assign all
rights, titles, benefits and interests of approximately HK$382,728,000
debt to the Controlling Shareholder and the Controlling Shareholder
agreed to subscribe for the convertible bonds in an aggregate principal
amount of HK$300,000,000 (the “Convertible Bonds”) issued by
the Company as detailed in Note 20 to replace the loan amounting to
HK$300,000,000.

During the year ended 31 December 2020, the Company had settled the
interest-bearing part of the amount due to the Controlling Shareholder.
At 30 June 2021, the amount was unsecured, non-interest bearing and
has no fixed repayment terms.

CONVERTIBLE BONDS

On 28 February 2017, the Company issued the Convertible Bonds in
an aggregate principal amount of HK$300,000,000 with a coupon rate
of 3% to the Controlling Shareholder as detailed in Note 19 payable
quarterly in arrears, no proceeds were raised on the issue of Convertible
Bonds. The Convertible Bonds would mature from the date of issue to
30 June 2036, and could be converted into a maximum of 187,500,000
conversion shares of the Company at the conversion price of HK$1.6
per conversion shares upon full exercise of the conversion rights by
the end on the third anniversary to the date of issue of the Convertible
Bonds. On 16 April 2018, 150,000,000 conversion shares were allotted
and issued, representing conversion of Convertible Bonds at principal
amount of HK$240,000,000. On 26 August 2020, the Company early
redeemed the Convertible Bonds.

19.

20.

& B Ar e B 7% B B B RE

BHE-_ZT-—F~A=tHILEA
FE 1 122 % AR SR BR K

RZE—+F-_A=-+N\B " BERRKE
PR~ ) [B) 2 1A 122 A A% R #2752 49382, 728,000
BILEB 2 ERET - FrE#E - Mz RE
= MIERRERERE AR R BTN
4 4858 /5300,000,000% 7T 2 7] ¥ j% & %
(B ES ) (GFEHRKE20) « B
300,000,000/ L2 B °

HE-_ZT-_TF+-_A=+—HLEFE "
ARBEHEBERMNERRFENTEH
DeRZE_—FRNA=TH FERE
HH - 2B REREEERY -

JRRES

NZE—+FE-_A=-+N\R8  XAAFMA
ERRRETE@MANEIN - N B
300,000,000 70 2 AJ AR & 5 (FF 1B &
RE19) REEERIN - HEp
T BRRESEETAABHIE o ARk
BEHFEBEETHHRRE_T=X"F~A
=T R RARBRESETARRE
FZHEFIE - 2EITERRETIRRERE
BRBERH16EBTEBRARNRNT RS
187,500,000 f% i1 - R =T — )\ F Y
A+7~B - BEEE % 317150,000,0000% i
BER%(D - MHE R $ 58 240,000,000
B2 BRES RZZE_ZTF)N\A
—+]B > AREIRRER AT R ES o

T —Fh s REERARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR = B 5 Bk B i EE

For the six months ended 30 June 2021

BHE-_T-—FA=tHLEAEA

21. SHARE CAPITAL 21. R4
Number of
shares HK$°000
RGEE FET
Authorised: JEE -
Ordinary shares of HK$0.10 each RZZE=TF—H—AH-
at 1 January 2020, 31 December 2020, ZE-FF+ZA=+—81"
1 January 2021 and 30 June 2021 —E-—F—A—HK
—E-—FXA=+HZ
BRAEC.10/8 L 2 BBk 2,000,000,000 200,000
Issued and fully paid: BETRHE -
At 1 January 2020, 31 December 2020, RN-_ZE-_ZF—HF—H8 -
1 January 2021 and 30 June 2021 —E-EFE+-A=+—8H "
—E-—F-HF-Hk
—E-—%A=+H 1,196,485,700 119,649
22. CONTINGENT LIABILITIES 22. FREE

At the end of the Reporting Period, the Group did not have any material

contingent liabilities (31 December 2020: nil).
23. LEASE COMMITMENTS

The Group as Lessor

23.

At the end of the Reporting Period, the Group had contracted with
tenants for the following future minimum lease payments:

RIREER - REBWETMEARARE
B(ZEZEF+-_A=+—08 &) -

HBEAIE
rEEEREES

R B - AN B A 5 AT ST TR R
SEMENRAL -

30 June 31 December

2021 2020

—B-—fF —ECTF

ANA=+A +=ZA=+—H

HK$’000 HK$’000

FETT FEIT

(Unaudited) (Audited)

(REEX) (Jezz)

Within one year —FR 867 835
In the second to fifth year inclusive BE_FEFRF(BREEENT) 3,017 3,654
After five years AFi% 3,787 3,486
7,671 7,975

24 Tesson Holdings Limited Interim Report 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& B Ar e B 7% B B B RE

For the six months ended 30 June 2021 #HZE T —-—%,xA=1tHIt/~EA

24. CAPITAL COMMITMENTS 24, EXREIE
The Group’s capital commitments at the end of the periods are as REAR » REEZEAFRLEMNT ¢
follows:
30 June 31 December
2021 2020
—EB-—fF —ETHF
AA=+R +=A=+-H
HK$°000 HK$000
FHAT FET
(Unaudited) (Audited)
(REER) (fezz)
Contracted but not provided for: BETAME R B
— Property, plant and equipment — ¥ HENEE 40,774 40,435
25. RELATED PARTY TRANSACTIONS 25. BBEALTRXS
(Unaudited)
(RBER)

Six month ended 30 June
BZEASA=1THIEAREA

2021 2020
—E-—fF —Z=EF
HK$°000 HK$’000
FET FET
Interest expenses on Convertible Bonds and AR PR 5 I JFE RHZE AR IR R
amount due to the Controlling Shareholder R A SR (Hat6)
(Note 6) - 3,010
Key management personnel remuneration FTEEEBEAEZHMH

The emoluments of the Directors, who are also identified as members of
key management of the Group, are set out in Note 8.

APPROVAL OF INTERIM FINANCIAL
STATEMENTS

26.

The Interim Financial Statements were approved and authorised for issue
by the Board on 30 August 2021.

26.

EX(IRASEIEEEEKE) 2Me
BHINPIEES ©

R R A B RS AR B

PHRBEREER _ZE—F N \A=1H
BEEHERRETIE -

T —Fh s REERARAT
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26 Tesson Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WD AT

BUSINESS REVIEW
Lithium lon Motive Battery Business

In the first half of 2021, new energy vehicles in the PRC have become
more prevalent, and their production, sales and export volumes have all
increased. According to the statistics of the China Association of Automobile
Manufacturers, from January to June this year, the overall production and
sales volumes of new energy vehicles had been increased by 14.3% and
17.6% respectively compared with the same period of last year. The steady
development of the new energy vehicle industry enabled the growth of market
demand for lithium-ion motive batteries.

Compared with traditional batteries, lithium ion motive batteries have higher
energy density, higher output power, smaller size and lighter weight, their
applications have gradually become more extensive, and can commonly be
used in electronic products, household appliances, energy storage devices,
etc., it is expected that lithium ion motive battery will eventually replace
traditional battery in the long run and has significant development potential.
Together with the favorable development blueprint of new energy industry
and the recovery of consumer market in the PRC, various light industries
continued to grow and further boosting the demand for battery products.
During the Reporting Period, the Group constantly looked for quality business
partners and provided different kinds of battery products to a number of
enterprises, which mainly included household appliance manufacturers and
electric motorcycles manufacturers. As a result, revenue from Lithium lon
Motive Battery Business had steadily increased during the Reporting Period.
The Group will continue to develop automobile battery products, expand
market share of electric motorcycles, and expand the sales base of electronic
products, household appliances and energy storage devices in different
categories. With the continuous increase in output quantity, the Group is
expected to achieve economies of scale and optimise the use of resources,
ultimately increase the gross profit of battery products.

On the other hand, in late June of the year, there was a fire accident in
one of the workshops in the Group’s Phase | production base in Weinan,
Shaanxi, and there were no casualties. In the accident, certain production
equipment and batteries were burned down and some other production
equipment, plant and battery products were damaged in different levels due to
blackening or water damage. The Group wrote off or impaired corresponding
assets in the sum of approximately HK$126,181,000. After the accident,
corresponding production base was temporary shut down to investigate the
cause of the accident, assess the corresponding losses, carry out cleaning
and maintenance work, and more importantly, to alter and strengthen the fire
protection design. The Group has transferred the production activities in Phase
| to the Phase Il production base. Compared to Phase |, Phase Il production
base contained newer and more advanced equipment, with more automated
production lines and smoother production flow. Therefore, the accident did
not have a significant impact on the Group’s production activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Property and Cultural Business

During the Reporting Period, the Group intended to transfer some residential
units in Rongzhou Gangjiucheng* (B M JL¥), which was the main
property project of the Group located in Nanchang, Jiangxi. However, as the
construction had to follow specific epidemic prevention measures, including
regular whole-site disinfection and quarantine in accordance to the guideline
at the time being for some of the engineering staff before report duty.
Furthermore, starting from May of this year, southern part of the PRC had
generally been affected by rainstorm, rainfall in Jiangxi Province in May even
hit a record high for the same period in history. Various factors ultimately led
to the unsatisfactory construction progress, the management expected that
the handover of the abovementioned residential units may delay to the fourth
quarter of this year.

Another project of the Group, Fengxiang Terrace — Rongzhou Cultural Center*
(BHE — &I ALy, was located in Nanning, Guangxi, adjacent to
Qingxiu Shan national 5A-level scenic spot, connected to the business area
of the city with comprehensive ancillary facilities and transport network. The
presale of Fengxiang Terrace* was start in late-2019 and had satisfactory sales
performance that the majority part of the residential units available for sale
was sold. It is expected that the construction will be completed at the end of
the year and the handover process of part of the property units will be started
at the first season of the coming year. As a result, the Group recorded no
revenue from delivery of the residential units in the Reporting Period, revenue
from Property and Cultural Business dropped significantly. The Group will
continue the construction of the remaining commercial and residential portion
in Rongzhou Gangjiucheng* and Fengxiang Terrace*, as well as to commence
the staff dormitory project in Lishui, Nanjing to make the construction progress
be consistent with the battery pack factory in the same area.

FUTURE PROSPECTS

With the recovery of economic activities and booming market conditions
across China, the Group will continue to optimize the allocation of resources,
strengthen the academic and industrial background of the international
research and development team to further improve product quality and
develop more battery products targeting on home appliances and electric
motorcycles, in order to occupy a place in the increasingly competitive lithium
ion motive battery market. Under the volatile international situation and the
impact of the COVID-19 epidemic, the Group will continue to develop existing
projects, keep tabs on the pulse of the market, actively seize other business
opportunities. With the expertise in brand planning, marketing and promotion
services in live stream e-commerce of Ms. Liu Liu, the executive director of
the Group with effect from 28 July 2021, the Group will explore the feasibility
of, and later on depend on actual circumstances, commence online sales
business in the near future, eventually achieve a balanced and diversified
business model in the medium term.
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IR LT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WD AT

FINANCIAL REVIEW
Revenue and gross profit ratio
Lithium lon Motive Battery Business

During the Reporting Period, the Group continued to expand our customer
base and the application of our battery products to different applications,
revenue contributed from the Lithium lon Motive Battery Business increased
to approximately HK$71,618,000 (for the six months ended 30 June 2020:
HK$58,852,000). The Group will continue our strategy of diversifying customer
base, at the same time reduce overhead cost and promote more efficient
working environment in order to further improve gross profit to our battery
products.

Property and Cultural Business

During the Reporting Period, no revenue from handover of residential units
was recorded due to the delay in handover of Rongzhou Gangjiucheng*
as abovementioned. Revenue of the property segment represented
sales of commercial units and car park units amounted to approximately
HK$3,603,000. Whereas for the six months ended 30 June 2020, revenue of
HK$358,004,000 was recorded and a total gross floor area of 40,689 square
meters for residential and commercial units was delivered.

After the COVID-19 outbreak in the PRC eventually be stabilised, themed
museums re-opened and more exhibitions were conducted, revenue from
the cultural business increased to approximately HK$9,842,000 (for the six
months ended 30 June 2020: approximately HK$5,706,000).

Other income

Other income for the Reporting Period increased from approximately
HK$2,680,000 to approximately HK$6,401,000, which was mainly due to
the increase in government grant from approximately HK$1,694,000 to
approximately HK$4,069,000.

Distribution and selling expenses

Distribution and selling expenses for the Reporting Period were HK$6,476,000

which were comparable to the six months ended 30 June 2020 at
approximately HK$6,313,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

Administrative expenses for the Reporting Period were approximately
HK$231,134,000 (for the six months ended 30 June 2020: approximately
HK$65,181,000). The significant increase was mainly due to (i) written-off and
impairment of certain inventory and property, plant and equipment as a result
of a fire accident of the Group’s production base in Weinan, Shaanxi occurred
in late June 2021 amounted to approximately HK$126,181,000 in aggregate;
(i) impairment on goodwill amounted to approximately HK$23,633,000 made
after consideration of the latest planning of future business model and lower
expected future profit of the subsidiary; and (i) full impairment on interests
in joint venture amounted to approximately HK$10,148,000 in view of the
unlikelihood of recovery of the amount invested.

Finance costs

Finance costs net of interest capitalised for the Reporting Period amounted
to approximately HK$4,112,000 (for the six months ended 30 June 2020:
approximately HK$7,214,000), the reduction was due to the settlement of the
interest-bearing part of the amount due to the Controlling Shareholder and the
early redemption of Convertible Bonds in 2020.

Basic and diluted (loss)/earnings per share

Basic and diluted loss per share for the Reporting Period was HK(17.89) cents
as compared to earnings of HK2.23 cents for the six months ended 30 June
2020.

HUMAN RESOURCES DEVELOPMENT

As at 30 June 2021, the Group employed a total of approximately 583
employees (31 December 2020: 504 employees). The Group has provided
training to its employees to update their expertise and enhance their skills
and development. Competitive remuneration packages and fringe benefits,
including provident fund contributions and medical insurance, are provided to
attract, retain and motivate the employees of the Group.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
Reporting Period (for the six months ended 30 June 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE 2R WD AT

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained sufficient working capital as at 30 June 2021 with
net current assets of approximately HK$321,761,000 (31 December
2020: approximately HK$531,286,000) and bank and cash balances
of approximately HK$7,520,000 (31 December 2020: approximately
HK$15,109,000). The gearing ratio of the Group (which was expressed as a
percentage of total borrowings over total equity) was 24.25% as at 30 June
2021 (31 December 2020: 20.24%).

BORROWINGS AND PLEDGE OF ASSETS
Details of pledged assets are set out in Note 18.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EXCHANGE EXPOSURE

As the Group’s operations were mainly conducted in the PRC and the majority
of the sales and purchases were transacted in RMB, the Directors were of the
view that the Group’s operating cash flows and liquidity were not subject to
significant foreign exchange rate risks and therefore no hedging arrangements
were made. However, the Group will review and monitor the relevant foreign
exchange exposure from time to time based on its business development
requirements and may enter into foreign exchange hedging arrangements
when appropriate.

CONTINGENT LIABILITY

As at 30 June 2021, the Group did not have any material contingent liabilities
(81 December 2020: nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (Chapter 571 of the laws of Hong
Kong) (“SFQ”)), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executive of the
Company were deemed or taken to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be recorded
in the register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules were as follows:

(i) Long positions in the issued Shares
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(i) REBITROZHE

Percentage of

Number of the total issued
Capacity or issued ordinary  share capital of
Name of Director Note nature of interests Shares held the Company
EAR AT
e ®T CERTREER
BEgE Wet BORERMEE ZEREE 2B
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 64.85%
Ef4TH R ENEE 2 s
Note et
1 The entire issued share capital of Double Key is wholly owned by Ms. 1 BRZEPEBEITRARRNITE BBALE

Cheng Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is
deemed to be interested in the shares of the Company (the “Shares”) held
by Double Key pursuant to the SFO. As at 30 June 2021, Double Key held
775,894,533 Shares.
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OTHER INFORMATION
Hib & #

(i) Long positions in the underlying Shares (i) REBROZER
Percentage of
the existing
Number of total issued
Name of Director or Capacity or underlying share capital of
chief executive Note nature of interests Shares held the Company
HAELRRE
FrisEE 2 BTRE
EEHFETHARHE Wi SHRRERME ROEER ZBDH
Tin Kong 1 Beneficial owner 2,000,000 0.17%
FH £ BB A
Chan Wei 1 Beneficial owner 2,000,000 0.17%
PR BB A
Note Ktat
1 These Shares represent the underlying interest of the share options granted 1 ZERNDIERERARRANR=_ZE—=F <A

to the relevant Directors and chief executives of the Company under the
share option scheme adopted by the Company on 13 June 2012. Please
refer to the section “Share Option” below for further details.

(iii) Long positions in the shares of the associated corporation

T=ARAZBREBM AR EAEE
ERTETRABRDOERE 2 AR
e E—THBAESH T X BRE] —
B o

(i) AEEOEERG ZFR

Percentage of
interest in

the associated
corporation

Name of associated Number of as at

Name of Director Nature of interest corporation Shares held 30 June 2021

R-EB-—%F

~A=+AH

LA EE S

BEERE REmtE HEEE R RO B A A=l

Cheng Hung Mui Corporate interest Double Key 100 100%
EATHE L (3=

Apart from the foregoing, as at 30 June 2021, none of the Directors
nor the chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (i)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) are otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, according to the register kept by the Company pursuant
to section 336 of the SFO and, so far as is known to the Directors, the persons
or entities who had an interest or a short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or who were,
directly or indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings
of the Company, or of any other company which is a member of the Group, or
in any options in respect of such share capital were as follows:
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Long positions sy
Number of
issued ordinary Percentage of
Shares the total issued
Name of substantial held/underlying share capital of
shareholder Note Capacity Shares the Company
e 81T EARAF]
ZERS CBRITREAEH
TERREE £ Wit &4 HEROEE ZEDH
Double Key 1 Beneficial owner 775,894,533 64.85%
e BEHEEAA
Cheng Hung Mui 1 Interest of controlled corporation 775,894,533 64.85%
4TI R ENEE 2 s
Leung Ka Chun Beneficial owner 101,824,000 8.51%
RR 5 BHEEAA
Note irza
1 The entire issued share capital of Double Key is wholly owned by Ms. Cheng 1 (FE 7 28 B TRARPITEES LM LTSE

Hung Mui, an executive Director. Therefore, Ms. Cheng Hung Mui is deemed to
be interested in the Shares held by Double Key pursuant to the SFO. As at 30
June 2021, Double Key held 775,894,533 Shares.

Save as disclosed above, as at 30 June 2021, the Company has not been
notified by any persons (other than the Directors and chief executive of the
Company, whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions in Shares, underlying Shares and
debentures” above), who had interests or short positions in the Shares or
underlying Shares which would fall to be discloseable to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.
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OTHER INFORMATION
Hib & #

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted pursuant
to the special general meeting of the Company held on 13 June 2012 for
the primary purpose of providing incentives to selected participants for their
contributions to the Group, and will expire on 12 June 2022. Under the
Scheme, the Board may grant options to all Directors (including independent
non-executive Directors), any full time/part time employees of the Group,
and any participants from time to time determined by the Board as having
contributed or may contribute to the development and growth of the Group to
subscribe for Shares.

In each grant of options, the Board may at its discretion determine the specific
exercise period and exercise price. The exercise price shall not be less than
the highest of (i) the closing price of Shares on the Stock Exchange on the
date of the offer of grant; (ii) the average closing price of Shares on the Stock
Exchange for the five trading days immediately preceding the date of the offer
of grant; and (iii) the nominal value of the Shares. A consideration of HK$1.0 is
payable by grantees on acceptance of the offer of the grant of an option.

As at 30 June 2021, the total number of Shares available for issue under the
Scheme was 119,648,570 Shares which represented 10% of the total number
of ordinary Shares in issue. The number of Shares in respect of which options
may be granted to any individual is not permitted to exceed 1% of the issued
share capital of the Company for the time being.

From the date of adoption of the Scheme and up to 30 June 2021, a total of
24,300,000 share options to subscribe for a total of 24,300,000 Shares were
granted by the Company under the Scheme, among which 11,300,000 share
options have lapsed. As at 30 June 2021, there were a total of 13,000,000
outstanding options, carrying rights to subscribe for 13,000,000 Shares.
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OTHER INFORMATION
HttER

Details of the movements of the share options granted under the Scheme  WEREHERA » IRIFZET 21 OB IREE B EES
during the Reporting Period are as follows: PN
Number of Share Options
RS E
Closing price Granted and
of the Shares  Qutstanding accepted Exercised  Cancelled/  Outstanding
Exercise  immediately  options as at during the during the Lapsed during  options as at
Name of Director/ price per before the 31 December Reporting Reporting  the Reporting 30 June
employee Date of grant Exercisable period Share  date of grant 2020 Period Period Period 2021
22 R-B=-%
FERL tZR=T-A #EHRh AA=1H
REAN  HAfTEZ ERER #EHR BEBA EATRZ
B3 /REEn% RiLAH i BRAEE  REWHE EhE B B BiE#/AN B
HKS HKS
B AR
Director
£
Tin Kong 11/11/2016 11/11/2017 to 10/11/2021 085 085 600,000 - - - 600,000
i “PRET-At-R Z3-LEt-At-BE
ZE-FT-ATH
1/11/2016 11/11/2018 0 10/11/2021 085 085 600,000 - - - 600,000
ZENEt-RT-B ZE\F-At-RE
“E-E+-A1H
11/11/2016 11/11/2019 10 10/11/2021 085 085 800,000 - - - 800,000
ZENET-AT-B ZE-hET-AT-RE
ZBC-E+-A1H
Chen Dekun? 11/11/2016 11/11/2017 to 10/11/2021 085 085 300,000 - - (300,000) -
R ZENET-AT-B ZE-tEt-At-RE
“ECEt-ATH
11/11/2016 11/11/2018 0 10/11/2021 085 085 300,000 - - (300,000) -
ZEET-RT-B ZE\ET-At-RE
ZBC-Et-ATH
1/11/2016 11/11/2019 10 10/11/2021 085 085 400,000 - - (400,000) -
ZEEt-BT-B ZENFT-At-RE
B -E+-A1H
Sub-fotal: 3,000,000 - - (1,000,000) 2,000,000
IGE
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OTHER INFORMATION
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Number of Share Options
BREHA
Closing price Granted and
of the Shares  Outstanding accepted Exercised  Cancelled/  Outstanding
Exercise  immediately  options as at during the during the  Lapsed during  options as at
Name of Director/ price per before the 31 December Reporting Reporting  the Reporting 30 June
employee Date of grant Exercisable period Share  date of grant 2020 Period Period Period 201
R-%B-%% H-B=-%
ZERL tZR=T-H BESR AAZTR
BEAN  HATEZ ERER BEBW BEER  HATRZ
B3 /REN% RiLAH &) SRKE  ROUTE Ehe B B BEE/4R B
HKS HKS
B T
Chief executive
IZBAR
Chan Wei? 1/11/2016 1/11/2017 0 10/11/2021 085 085 600,000 - - - 600,000
R ZEFt-BT-B ZEtft-At-RE
ZE-%57-A7R
11/11/2016 11/11/2018 0 10/11/2021 085 085 600,000 - - - 600,000
ZENET-AT-B ZE-\Ft-AT-RE
s S
1/11/2016 11/11/2019 10 10/11/2021 085 085 800,000 - - - 800,000
“ETAEt-BT-B ZE-AFt-At-BE
ZR-E1-A1A
Senior Management ~ 11/11/2016 11/11/2017 to 10/11/2021
(in aggregate) 085 085 2,850,000 - - (150,000) 2,700,000
BREEAR “E-3F+-B+-B  E-tFt-At-REZ
(&3F) ZEC-Et-ATH
11/11/2016 11/11/2018 0 10/11/2021 085 085 2,850,000 - - (150,000) 2,700,000
“EET-AT-B ZE-\ET-RAT-RE
ZBC-E+-A1H
1/11/2016 11/11/2019 10 10/11/2021 085 085 3,800,000 - - (200,000) 3,600,000
“ETAEt-BT-B ZE-AFt-At-BE
ZBC-E4-A1A
Sub-total: 11,500,000 - - (600,000 11,000,000
bt
Total: 14,500,000 - - (15000000 13,000,000
it
Notes Kt

1 The vesting period of the share options is from the date of grant until the 1 ERENEEAE T HERTEREA Y

commencement of the exercisable period. =
2 Appointed as executive director on 28 July 2021. 2 REZZEZ—FEtA-TN\BEZEANITES -
3 Retired as executive director on 25 June 2021. 3 R_E-_—FNA-+HBETRTES -
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the principles
and code provisions (the “Code Provisions”) as set out in the Corporate
Governance Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 of the Listing Rules.

The Company and the Directors strive to follow the internal control manuals
and put in place sufficient resources to comply with the CG Code. During the
Reporting Period, save for the deviations disclosed below, the Company had
complied with all the applicable provisions set out in the CG Code:

According to Code Provision A.4.1 of the CG Code, non-executive Directors
should be appointed for a specific term, subject to re-election. Dr. Ng Ka
Wing and Mr. See Tak Wah were appointed as independent non-executive
Directors and have not been appointed for a specific term but will be subject
to retirement by rotation and eligible for re-election pursuant to the bye-laws of
the Company.

Pursuant to Code Provision A.6.7 of the CG Code, independent non-executive
Directors and non-executive Directors should attend general meetings of the
Company. However, one independent non-executive Director was absent
from the annual general meeting of the Company held on 25 June 2021 due to
other business commitments. To ensure compliance with the CG Code in the
future, the Company has arranged and will continue to arrange to furnish all
Directors with appropriate information on all general meetings of the Company
and take all reasonable measures to schedule meetings in such a way that all
Directors can attend the general meetings.

Code Provision A.2.1 of the CG Code stipulates the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. Mr. Tin Kong has been serving as the chairman and the chief
executive officer of the Company (the “CEQ”) following the resignation of Mr.
Sheng Siguang as the CEO which was effective from 1 August 2019. Such
practice deviates from Code Provision A.2.1 of the CG Code. The Board
considers that the consolidation of these roles by Mr. Tin Kong provides strong
and consistent leadership to the Company which facilitates effective planning
and efficient management of the Company. The Board will keep reviewing this
arrangement from time to time and should candidate with suitable knowledge,
skills and experience be identified, the Company will make an appointment to
fill the post as appropriate.

The Board will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business activities and
decision making processes are regulated in a proper and prudent manner.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

According to the Rule 3.21 of the Listing Rules, every listed issuer must
establish an audit committee comprising non-executive directors only. The
audit committee must comprise a minimum of three members, at least one of
whom is an independent non-executive director with appropriate professional
qualifications or accounting or related financial management expertise as
required under Rule 3.10(2) of the Listing Rules. The majority of the audit
committee members of the Company must be independent non-executive
directors of the listed issuer. The audit committee must be chaired by an
independent non-executive director.

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely, Mr. See Tak Wah
(chairman of the Audit Committee), Dr. Ng Ka Wing and Mr. Wang Jinlin.

The Audit Committee is accountable to the Board and the main duties of the
Audit Committee include the review and supervision of the Group’s financial
reporting process and internal controls. The Audit Committee is provided with
other resources enabling it to discharge its duties fully.

Disclosure of financial information in this interim report complies with
Appendix 16 of the Listing Rules. The Audit Committee has reviewed with
the management of the Company the accounting principles and practices
adopted by the Group and has discussed internal controls and financial
reporting matters including the review of the unaudited interim report for the
Reporting Period.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules. Having made specific enquiry of all Directors by the Company,
all Directors confirmed that they had complied with the required standards set
out in the Model Code throughout the Reporting Period.

OTHER SIGNIFICANT EVENT

On 25 June 2021, the Company entered into a placing agreement (the “Placing
Agreement”) with Cheong Lee Securities Limited (the “Placing Agent”)
pursuant to which the Placing Agent agreed to place, on a best efforts basis,
as up to 75,000,000 new shares of the Company (the “Placing Shares”) to
the placees at a price of HK$0.40 per share (the “Placing”). Upon fulfiment
of all the conditions to the Placing Agreement, completion of the Placing
took place on 20 July 2021, and a total of 40,008,000 Placing Shares were
allotted and issued, under the general mandate granted to the Directors by the
shareholders of the Company in the annual general meeting of the Company
held on 25 June 2021, to not less than six placees at HK$0.4 per share,
representing approximately 3.24% of the issued share capital of the Company
as enlarged by the allotment and issue of the Placing Shares immediately
upon completion of the Placing.

The gross and net proceeds from the Placing amounted to approximately
HK$16,000,000 and HK$15,600,000 respectively, which is intended to be used
for the purpose of general working capital of the Company.

Please refer to the Company’s announcements dated 25 June 2021 and 20
July 2021 for details.
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CAUTION STATEMENT

The Board wishes to remind investors that the above unaudited interim
financial results and operational statistics for the six months ended 30 June
2021 and the corresponding period in 2020 are based on the Group’s internal
information. Investors should note that undue reliance on or use of such
information may cause investment risks. Investors are advised to exercise
caution when dealing in the securities of the Company.

This interim report contains forward-looking statements regarding the
objectives and expectations of the Group with respect to its opportunities
and business prospects. Such forward-looking statements do not constitute
guarantees of future performance of the Group and are subject to factors
that could cause the Company’s actual results, plans and objectives to differ
materially from those expressed in the forward-looking statements. These
factors include, but not limited to, general industry and economic conditions,
shifts in customer demands, and changes in government policies. The Group
undertakes no obligation to update or revise any forward-looking statements
to reflect subsequent events or circumstances.

By order of the Board
Tesson Holdings Limited
Tin Kong

Chairman

Hong Kong, 30 August 2021

*

for identification purpose only
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